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i II
EDITOR®*S NOTES i

1. ON THS COMMERCIAL ACCOUNTIKG LAW p8ssed i’y the Legisliative
Yuan on the 2znd., cf Uecetber 1947 (gee Monthly Bulletin
No.XIV -~ Jun. 1948, Annex XL} i

It should be noted that tuis jhw was promulgated
by the Chinese Natioral Government on the | 7th, of January
1948 (cr, WNeekly Heview of Laws, Feb. 4th. 1948),

2. ON THE RULES GOVERNING THE APPLICATION OF | THE BUSINESS TAa::
ZnW  promulguted by the Ececutive Yuan on ithe 4th, of August
1947 {see Monthly Bulletin No.X ~ August-Septemdber 1947,
Annex XKVI). [

~ revision of art. 9 & 12 was published by the
Executive Yuan on the 17th. of February 1948 (c¢f, Shang Puo,
Shanghai, Feb. 1&th, 194&). The text of nthe reviged articles
reads .

s "Article 9. A business firm, subject to taxation
whetner based or the amount of {ts receipts or of its prof: ts,
shall, within five days from the end of every month, fil}) 1in
a Keport for agsessment of TuX, getting forth the amount o:
its business receipts or profits during the preceding monih,
and submit it t¢ the competent collecting office which shuil,
according to the reported amount, fill in and isasue a
Notification of the Tax Based on the Reported amount, request-
ing payment thereof. Also, within five days; from the end cf
March, June, September and December of every: year, it shall
8end its business account booka ns requiredi oy law to the
competent collecting office for auditing, if the auditing
ghows that the amount of tax already paid does not correspond
with the amount payuble for the three preceding months, then
a4 Notificution of assessment Based on hudi ting shall be filled
in and issued requiring that the duficiency be made up, If a
false return has been madc with regard to the amount of
business receipts or profits, punishment ghall further be
imposed according to the provigion of Article 21 of this Luw",

21

"Article 12, The competent collacting office,
immediately after receiving the taxpayers' Reports for
Assessment of Tax as merntioned in the two preceding articl-s,
shall send officials to investigate und assess the amount of
tax tc by paid, and fiil irn and issue & Notice of Investigu-
tion and assessment requesting payment",

3, ON THE JINDUSTHIAL GULILD LA# promulgated by the Chinese
Nationul Government or the 27th., of October 1947 (mee idonthly
Bulletin No,XII, Nov.1®47 _.nnex XXXII),

According to & desputch from Nﬁnking dataed Jan.,
28th. 1948, published i1n Shung Pao (Shanghai' ), Jan. 27th, 3948,
the Ministries of Frnance and Economic¢ Mrui_ra have recently

- - -

ﬁditor'a Notcs

MONTHLY BULLETIN No. XV -~ Pebruary 1948 =
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Jointly laid down transitional meqo‘urea for facilitating the
séitlement of matters relating to industrial guilde; these
will be effective until the promulgation of the Rules
Governing the Application of the Industrial Guild Law,
The essential points of thene meno‘urea are as followss

I
1. Important c.tesori!‘e‘- of industries, ponding
8 new claspification, shall all comply with the old one.
T

2. Industrial guilds already founded, shall be
govorned by new lawa only after the promulgation of the Rules
Governing the Application of the Industrial Guild Law and the

new Factory Law, 11

‘ 1
3., Both the organisation uf naw industrial
guilds now in process and the standards for examining members
Qualifications shall be governed by| the new Industrial Guild
\ Law §i.e, that of Oct, 27th, 1947 ), :
I
4, On the day when a factory or industrial guild
which complies with the provisionns |of the Industrial Guild
Jaw, joins an industrial association, it shall coame to
belong to any ochamber of commerce. N
[
) 5, From the day of the founding of an assoniation
! organised in conformity with the Industrial Guild Lew, all
faotories and trade guilds whioh do nat comply with the
Industrial Guild Law, shall either join 1t or orzaniss thair
own local commercial guild, |5
6. The title of a nowiy organised rogional guild
| shall begin by the nume of the place whore its business o’fica
io located, ‘i

-

| { Bnd )

|
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The MONTHLY BULLETIH is edited by The “RUREAU DE
DOCUMENTATION" of the Department of Economics and Political
Sciences, Aurorda "nivex":luty (Shanghai ).

Pert of |the work cf the "BUREAU DE DOC UMENTATION®
is the systematic filing of all articles in the chief Chincse
periodi cals (monthly, weekly and daily) which deal with the
economic and financial \nre. of the Fer Bast. References on any
subject can be found 1m‘med1ate1y by means of a detailed card index.

The aim of the BULLETIMN,which appears on the 20th,
of each month, 13 to pu:. at the disposal of foreigners the
economic and financial points of view expressed in articles in
the Chinese reviewa. A certain number of these articles are

; carefully chosen ond reproduced each month in English, either in
; full transletion or in the form of dxgeats.

Each nrticle transluted or summerized is published
separately under the heading “DCCUMENT No...." 400 as to ennLle
each reader to clusn!‘y‘ them according to his personal system!

A classified index willwappear at the end of each year.
! I

‘Where several articles on the same aubject are
written from widely dxwvrgent points of view the BULLBTIN
summarigzes these pointn“ar view under the name “STUDY, No...."

#hen 1t seems advisable the BULLETIN adds to
thege Documents and Studies the translation of relevunt laws or
administrative acts, which form "Annexes” to the Documents
or Studies.

w (

The BULLETIH is being published ‘to meat & definite
need and any suggestions as to the best way of meating that need
will be welcomed, I

i
) Though thé selection, translation and summay-
izing of the articles nnd other texts is done undor the
. authority of the Dean's Office of the Lepartment of Economica
! and Political Seiences, \the authors, whose names appsar on
aach Document, Study and! Annex, are alone responaible for the:
statements of faci or opinlon expresged in them.

hB rasurda the REPRODUCTION of tranpglations and
4igonts published in t.he'Bulletinl

1., The Bureau of Doounantution reserves to itpolf the right of
permisgion for the reproduation of its Documents, Studies and
Annexes, e‘ther in whole or in part, in journala or reviews
published in the Farlnunt.

2. There is no *eutnction on the reproduction of articles from
the Bulletin in othar countries, but any cditor making use of
this privilege is ruquented to send to the Bureuu of Documontu=
tion a copy of the x"evie- or journal containing the reproduction,

|

3. Every reproduction should . preceded or followed by the
aoknowledgementy “From the MONTHLY BULLETIN published by the
Buresu of Documentition(Chinese Economics) of Aurora Universit;,
Shanghai®, 1

L
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. CHINA'S FOREIGY TRADE
i _ VICTORY

The foreign trade of C

dod into two gtages: free trade in 1946 ongd
Despite their difference, these twn stages| |

the one hand, the idport of foreign goods
potus owing to extreme shortage of
tion, while on the other hand decreage

We shall mainly conaider
pollioy in 1947 dbut in order to have an adequa

China's Foreign Trade|

The New China L’agazine‘j

terialp resulting from war dewv. st .

d production and soaring commo-i t:
prices formed a great hindrance to the oxport trade.

e)
(Dubail)

Documasnt No, 8%
Natures Digest,
dumber of pages:

By

SINCE THE
[y

Ll

hina since V-J Day my be divi-
[atrict trade control in 1947,
share & common foature: o
experionced a tremendous :..-

-
v
“r

|

foreign trade problems anc
te picturo of thom a few:

worda should first be said on foreign-trade during the yoaxr 1946,

1o

I - Foreign Trndéj%n 1946,

The total amount of i
[¢3°F'3 1,502,200,000,000, while that of expor
{tha imports being 2.7 timeop as high ag th
{,a doricit of CH§ 1,099,000,000,000,  Then
a

nd JNRRA's CH$ 399,200,000,000 relier supplien.
TonCy the 1946 trade doficit was about US§

wports in 1946 was

ta reached only CN$412,100,0C0,0L 0
o/ exports ) thus a howing a tra-

e/ did not inolude smuggled goods
Converted into U.S, cur-
‘.'.eja,ooo.ooo. N

|1

It should be pointed out that 57% of the imported

40ods came from the USA; India taking the o

U.K, the third with 4.9%. USA ©lsgo led in

the total figure, folloned by Hor....ong, 28.2%
|

econd plnoe with 8,75 % ond
dfporta, #ith about 38.75 orf
and then U.XK. and USSR,

{]

“The IMPORTS in 1946 came under 32 groups among which
aoven accounted for 80% of the totul value: I |

(1) Row cotton, cotton yarn and onéﬁm thread,

CNg 336,900, 000, 000

(2) candles, soap, oils, fats, waxes.

CN§ 174 »000, 000, 000

|22% of the total import.
P

A and rosins,

3}2 of the total,

i

q:i:ument 83 - Page L
I

°

i .
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(3) Miscellaneous metal manufactures.
CN§ 97,900, 000,000 7% of the total

(4) Paper, maps and books. !
CN$§ 95, 300, 000,000 6% of the total

(5) Maohinery and tools.
CcNg 76, 300,000,000 5% of the total

(6) Dyes, pigments, points and varniphes. s
CN§ 61,300,000,000 4% of the total

(7) Sundry. "
. CN§ 79,500, 000,000 5% of the total.
The leading ind:' ‘dual items were cotton, automobiles,
gasoline, medicine and drugs, tobucco, newaprint, fuel o0il and chemicwzls,

" The EXPORTS in 1946 came under 31 groups among which
ten accounted for 80% of the total value, i

(1) Animals and animal products.

CN$ 87,800,000, 000 21X of the total axport.

(2) O©OBls, tallow and wax.
: CN$ 71,400,000,000

(3) Textiloc fibres.
CN§ 39,600,000,000

(4) Ores and metals.

17% of the total

9% of the total

CN§ 23,200, 000,000 6% of tha total

(5) Hidoo, leathor and akino, (furs).
., CN} 23,100,000,000 6% of the *otal
(6) Medicinal subantances and spices ¥
16,500, 000, 000 4% of tho total
(7) Pioce goods, N
CN§ 16,200,000,000 4% of the total
‘z (8) Toa 1y
CN$ 15,300, 000,000 4% of tho total
(9) Yarn, thread and plrited and knitted goads.
CH§ 13,400,000,900 424 of tho total
(10) Sundry

CN3 =1,500, 000,000 5% of the total

Among the individual itoma, the mont important were
wood o0il, CN$ 67,998,000,000; bristles, CN$ 67,004,000,0005 raw oilk,
C¥§ 32,900,000,000; tea, CN§ 15,300,000,000; salt, CH$ 8,500,000,000;
oeroso-stitch work, CN$§ B8,200,000,000; weasel nkina, CMN$ 8,000,000,000;
tin, CN§ 5,200,000,000; tungsten ore, CN§ 5,900,000,000 and hair nets
CN$ 5,700,000, 000, :

The ubnormal development of China's foraignm trade aa
scon above oan bo partly explained by the erroneous polioy pursuasd by
her Government. ' At the end of the wur, the Chinese Government which hr¢
US$ 900,000,000 &t its dioposal should have been able to ravitalise the
national eoonomy by impcrting large quantities of moohinery and by launch-
ing an export drive, But the authorities carried out a wartime policy
of dumping commodities, aiming at low prioces and copocially at & low rote

s 00 00 02 e s B > B e = P = .-

MONTHLY BULLETIN No, XV - PFebruary 1948 - Document 8;3 ~ Pago 2
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cf foreign exchangos. .\:, wxshenge cote of NG 2,520 to USS 1 was cwintrine
e from karch to Septextar 1846, u:'.c. a reate 05 3,340 Lo 1 fria Zepte

1948 tc Februery 1547, iThis was definitely favcurablic te importars -
thtained fereign gosodis i f & low wxchange rotse and sold them at exorbitant
zrice. Cn the ccniray, .export wes t=2ing strangled, for after converting
the foreign 2xchnngzlinte Chiness ¢ ane:, the exporturs inevitably sullir-
ed neavy lcsses.  as [nes baen 2aid, the dericit in China's internaticrnl
trade d&lance rewcnad |USF 38%,00(,500 in 1943, Mesnwhile, overseas r-rnite
tonces torely touchaed!the USP 3;,000.0’30 level; and if we take into r.zount
the expend: ture fcor ¢vcroeas diplemetd. services .nd foreign exchange for
private uses i1t cen bn fairly estimatea tant Chirna'e deficit in intera.tlon-
&’ pay@ents for the Jl 2ar oF 134¢ wus wver UB$ 500,000,000.

was iun such sircumstunces that China's trade policy
luisgez folret utiituds to strict control, freom
‘reomel thrifyv with the estesblishment of the Izport

thz end cf 19-u.

|
It
a

- Bresd Lines of Foreign Trade
in 1637,

vmern the ingoers quota ,y\tnm prorulgeted in the -
wmn of 1946, wua © ced ot the o-g..rring af 1647, <“he foreign trad. -7
ogine came under strilet control, ‘This was suon followed by the pranit r -
tion in February 1047‘, ¢f the Bzonomic BEmergerncy Ueasures prohidbiting
olack market ‘*arsa*ti‘o'w in foreign ex: hungu. chceforth, all meox 23

seme ender the zontrcl of th: Ixport Cantrel Commiseicn while exports e
ausmitt.! to the h:a‘-‘t BExtznsion ¥oard; these twe crganizations Hela
iater reorganized ond ¢co~bzne.. into .he Imporv and Expert Control Cor .-
sion. Tt was under quuh manugcmun‘ that foreign trade began to ahow /.

marxed dezline,

i )
|
|| Cnina's Impor: and Expor: Valuea During
the Period from January to October 1947,
(Pub..iahed by the Office of the Ingpector General
Jl cf the Customs. )
oo { Unit: CN$1,000)
| : ' Ratio betvweon
i
|
|

Month Jumports a}xpcr ts Trade Deficit: Import & E port

: (export = 1)
Jaruery 150,625,433 4.8,-.'7 5,239 102,150,099 3,11
{ sbruury 216,888,781 . 81,682,144 135,006,637 2,68
Xarch 430,050,012 :144,985,432 285, 064,580 2,97
April 520,461,737 j"lo,&‘)a ,464 309,539,273 2,47
May 521,392,762 ?415,131,864 106,260,898 1,26
June 522, 46;,42’) 266,706,152 265,752,270 2,00
July 721,648, :MJ 236,961,257 484,677,091 3.05
August 836,510,954 1 478,098,595 460,412,359 1.9
Sept. 1,440, 525,c°b I 28A,725,778 1,153,802,5620 S.(v
Ocz, 1,746,766, 278‘ 1630,040,429 ©1,216,725,849 3.6V
Total: 7,219,324,128 i 2,699,931,432 4,519,392,676

| .

A5 the period in question witnessoed a continued

depreciatior. of the Chinese currency, it is advisable to canvert the foro-

going data into U.S. currency in order to arrive at more comparadble figu-
1

T23
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China's Import and Export Values
in US dollurs
Jan - Oct, 1947

|
|
I
|
i
|
|
i
| i
| i
i
|
L
i
I
(Unit - jUeg a,) |

Month Ioports Exports 'I‘rn:.da Deficit

January 44,696,592 14,384,572 30,312,020 |
Pebruary 43,008, 046 16,237, 229 26,771,816 |
March 35,251,199 11,884,456 23,366,733 :
April 42,622,248 17,289,314 25,372,934

May 42,738,565 34,028, 359 8,710,206 i
June 43,645,863 21,862,057 21,783,796 !
July 59,152,695 19,432,714 39,728,981 |
Auguat 23,978,955 12.215,419 11,763,536 :
September 25,578,991 &, 138,409 18,840,582

Octcber 32,210,370 9,'{73,945 22,436,435

Note : The following rates have been |énkan as a basia :-*‘

January : CN§ 3,350 to UL, i i
Fabruery Average lof 3,350 to 1 and 12,000 to 1. |
March-July: 12,000 to 1. | . |
Augupt-Novi Average of rates as announced by the i

Foreign Exchange Stnbillant,ion Board,

From the two tablo!a above, it can be -‘ean that ey, 1ts ;
in Jun~0ct, 1947 were at CN§2,699,800,000,000, whereas the oorresponc (. |
importa weras at CHN3 7,219.300,000,000,|mking a trade deficit of CM§i, 19, i
400,000,000, If gonvertud into US ourrency, import values. during the .~ !
riod from January to Ootcber amounted to approximately US$393,000,000 and |
oxport values for the same period about US$164,500,000, showing a deficit i
of about US$228,500, 000, !

|
Now during the corresponding poriod (Jan-Oot.) &n 1946,
the imports reaghed US$190,000,000 and|exports UB% 78,000,000, with o defie
v oit of UBS412,000,000, Bo that the combined import and export in Jan-Oct, !
‘ 1947 (Us$557,500,000) was reduced by US$10,500,000 if compared with 1946 :
(Us$ 668,000,000); oxport being increased by Ué)GS,OO0.000 and import res I
duced by 97,000,500 with the trade deficit dropping by 080‘183.600.000.

On an average, import was only half nui'mch in 1547 as
for the gorresponding months in 19463 i

-~

|
(unit ¢|usg 1 ) ’<
|

1946 1947
April 46,000, 000 42, 000, 000
Mey 44,000,000 42, 000, 000
June 68,000,000 43, 000, 000 |
July 111,000,000 -89 ,000,000 |
August 59,000, 000 23, 000, 000 |
September 73,00¢, 000 26,000,000 . i
Ootoboar 68,'000, 000 32, 000,090 |

It should be noted that the above otatistics are fer ‘
- fxrom showing the overall ploture of China's trade conditions, as they do not ;
inglude smuggling, both of imports and exports. |
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I1r .-, Izport. Trads. wnd Impart Poliay1n-1947,
The 1u:pbrta in 1947 comprimse two parts: imperts
under the quota system, and imported goodas paid with fereign exehangs
not provided by the Gpvernr‘na t. ' !
T}ize following table ghowg the imports from January : i
to October 1947 :- (Urllitx CN§ 1,000,000)

Items Value : Items Value i v

I : B !

Cotton 1,555,970 | Sulphur black 94,763 :

Fuel 0:i1 323,753 | Hew gunny bags 86,702

Gasoline . 302,812 | Chemicals n.o,p.f, - 83,167

Tobacco 233,051 Prime movera 80,004

Rice * 185,494 . Medicine & Drugs 70,647

Machinery n.o.p.f. 185,494 : Wooden planics 67,035

Kerosene o0il 172,494 || Caustic poda 66,883

Lcoms 274,061 |: Lubricantas 66,508

Rubbex 262,289 |: Automobiles 64,619

‘Whest flour 144,585 |° RR sleepers 60,9038

Dyestuffa 139,374 | Tires & inner tubes 63,139

Printing paper 125,256 |: Round softwood 68,037

Wool 122,187 | Steel baras for reinforoed
| : concrete - 57,012

Loocomotives 107,273 Raile 55,806

Truoks 105627

| It
It may be seen from the above data that in 1547 &s
in 1946, cotton, gasoline, fuel 0il, tobacco and Tice oontinuad to bo 18e
largost import items. {This jras due to the enforcement of the import quege
ta syatem, which wan based o‘n the import figures of 1946, ;
i The total import quota for 1947, snnounced in quﬁ‘
amounted to US$ 203,550,000, The following table indiomtos the broakiows
of the figuross : ! .

- Items ; I Valuo (Units US$ 1,000)
Gasoline, fuel, oil, kerosene oil 49,170 .
Cotton I I 80,000
Rloa, whoat, and wheat Iflour 41,000
Tobacco ! ‘ 26, 000

{ 'emp and gunny bags | 1 5,000
"voal and ooke i | 2, 000
Motals ! I 13, 000
Chemicals i p: 9, 000
Pajer (including pulp) | i 16,950
Timber | 7,830
Wool and woollen thread! | 7,400

Artificial indigo, sulrhides & dy_stusfs 9,100
India-rubber, g'utta-per?hu A?d nanuias -

turos therasof ! | 6,200
Lubricantn, oils, fats & waxas 6,860
Machine belting, otarch!and other mato=-

rials ; i 1,066
Apmonium Sulphate and other fortilizor 4,000
Artificial silk (raw materiala) . 2,260
Medicine and druge | 1,800

TOTAL L 284,528
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Cotton, liguid fuslwe,—tobacco, rice and foodstusfs
| reprenented 67% of the whole import quota, or US$ 196,170,00Q,~wherec: :-:
] other 14 iterxs mimm;-u;,z;uw materials Teceived only U33%. i
I t musi be poirted out here that import quotas csaign-
| ed for the different periods of 1947, rapidly diminished; first quarter,
! US§ 29,000,000; second quarter, US$ 72,G00,000; tnird quarter, US$7,32C,CC
ard the feurth, US§ 53,0C€0,000,

’ -The quctas for the first three quarters of 1947 (Jan-
uury - October), aggregated US§240,000,000, whereas the total import' camounte.
to US{390,000,000, raking a differe..:: of US3150,000,000, Of thip latter
figure, it is estiiated that US370,00L,000 worth of goods were importud i:.
Jenuary Lrd April by moans of foreign exchangs from privete sources. JIrp.xrts
outside trne scope of the quota comprised tne foilowing categoriest- |

1} Productive Implements ) : No limit was lejd "= -
on the fmport of productive implements und appliication might be submiitec it
| ray tiae. It was howsver very nard tc aecure permits for items of alvalyve

fover US$10,C00., Looms, prime moverc und otker machines were among: i -
wegt ilmportunt productive implements. These macnines delivered in 1§67, - -
; in fuct ordered ir 1946, so that atrictly speaking they should not hov_ o ¢
i listed among the figuros for 1947, ?

1 i
2) Daily Necessities ): Articles under thiaic- ¢--
gory included woollen textiles and other miscellaneous items. !
2)
3) Articleo imported under the Barter Syntem ' 3
- Especinally to be mentioned are railroad uleepez‘ju. 1o~
| comotives and rails, mostly originating in Japan. These occupled a very
large part of tho US$150,000,000 worth of goods imported outanide the scope
of quota, |
) It is probable that a part of the arciocles listed in
8chedule IX of the Provisionel Megpures governing the Import and Exp rt Tra-
des: was alsc paid with foreign exchange not providad by the Governmant.

i . The import of goodo against foreign exchange from pri-

i | ite mources was pichibited after August 16th 1947, ond &t the samo time
Tegliotration of such goods started. According to the Import and Export
Control Commissicn, goods thus registered amounted to a value of UB$41l, 000,000

1) ZEDITOR'S NOTES: c¢f. Schedule I of the Revised Provisianal Moasures
governing the Import end Export Trades, promulgated by the ERxeooutive

; : Yuan on the 17th of November 1948, i

i 1) c.f. &Bchedule III.,iA. of the Ravisod Provisional Meansurea governing the
Import and Export Tradas. ‘

2) Theso are listed in Schedule I,

MONTHLY BULLETIN No, XV = February 1948 - Dooumont 83 - Pago G

. °

i

Approved For Release 2000/08/30 : CIA-RDP§0-00809A000500400145-4




Approved For Release 2000/08/30 : CIA-RDP80-00809A0005004001{.5-4

] , Pl e ] o
: |

» of which irdustrial equipmente in Schedule I represented use4,140,0C0;

industrial raw nuterials in Schedule 3 0,000, and daily ne- ‘

ceassities in, Sanedule 111, USER. 760.000. ;

\ | |
i ¥e zust point out the unsoundness of the import
B H quota sys*em carried on by the Governmevt, The whole ‘poliqy wan dicta-~
ted either by the necessity of cutting cown diasbursements in foreign exe
change or by the desire of aessuring revenue for the Iroasury. Generally
speaking, the quota was based on the import figures of 1946, with only
a ripe by 1007 in the import of [gnzcline and liquid fuels, and some slight
’ increases in foodstuffs and coal, 3But the major part of these latter -
| items were destined for military uses. Half of the imported cotton, |
’ also, was under Covernment control. The quota accorded to tobaocco nay
be saild to have animed at maintaining the Gevernment's revenue from cus-
i toms duties and texation on cign.;re:tas. |
i ' . l
: ; The fact that only 33% of the total was appropria-
ted to 14 items of industrial raw raterials and equipmant, is eloquent
ovidence cf neglect on the part cf the authorities regarding tho ratuf or
. . home industries. The quo‘n provided not more that 30% of the raw mater-
H ; inla required by the rubber industry, 14% for the woollen toxtile indus-
; try, 10,2.' for the paper industry and 5% for the match industry, so thot
an average only 2oﬂpor the required raw materials were suppliod. Mo !
priority wan granted to industrial equipment such as looms and other ;
; - machineo, which were nevertheless indispensadble to laying dowm 8 s ‘und
o | foundation for the ‘ndustrial pr?duction of this country, |
|
It may be mentioned that one of the results of
tho Guvernment control of the import trade was the elimination of me- |
dium and small import morchants, iaince they were not eligidble for reoni-
"ing allocationa in import quota, All import transactions were therg-
foro ooncontrated on the hands of large firms many of which wore opera=~
ted by foreigners. FPor instance 90% of the tobacco import quota and of
the gnsoline quota was accorded to foreign firms. Thip zends to a monas
polipation of the import trade. |
i | i
t We should remember, aloo the ncfariocus reper—‘l
; ousniona on commodity prices caused by the rapid diminution of import|
quotag for the various quarters and the prohibition in Auguat of import
agairst fereign exchange from private sources. In the prico rush in |
Sepltembor and October 1947, chemicals whioh are important industrial |
raw matoriale, soared twico as ..ot as any other goods and wera rospone
sible for the rise in many fininhpd zanufacturen, textile producta and
motals. . i ;

i :
I . !
IV - Export Trade and Policy in 1947.

; o |
i ! . The valuejof the various cxports from China
; curing the months of January- :tr?or 127 was as follows 3
|

| Unit : CN$ 1,000,000

Itoma . Bxported|from BExported from

i N China‘A Shanghni !
‘ Weod ail 419,663 ’ 172404 i
; Briastles : 256,977 72,088 :
: Pige 187,667 ——-e |
; Toa seed oil 160,149 12,700 i
; Migcallanaoup c.ttnn | i
pieco goods 80,505 6,100 |

Salt 71,566 4 ;

Fine cloth 62,481 62, 066 |

Cotton cloth 54,121 54,121 ;

Sugar 53, 4.9 45 !

Poultry 98, 091 8 1

3 | L | | 2

- . . |
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Silit piece goods (
Shelled groundnuts
Green Tee o
Tin ingoto and slaba
Fresh aggs L
Tungsten ora I

Antimony :
Madicinal substances
Fresh fish i
Wnite rew silk, steanm

[ ' © filuaturs .

Nankeen .
ly export of some of|
. 1

the main {

Jan,
3,518
2,996

754
759

1,497
251

Items

wood oil
Aristieg
iece gocis
Silk
Tungeten and
antimony
Toa

Feb,
4,635
4,012
1,624
39372

1,247
3,038

gest export item,

making up 24%
products followed,

mous progress over the prece
morely 38,000 tons as agains
in the months from January t
&8 a probable 4,000 t
of wood o0il in 1947 a
was mainly due to the fact tha;

by cers having been lowered, Americ
. "l and imported 50,060 tcns fro
“v/6 of her annual consumptioh.

ta

Us30,25, so that

‘;4 33,000,000 in 1947,
‘,j - Government while

" monopoly. The C
become two of
October 1947, of a to
2,078 short tons w
short t-~nz by
8ncrt tons Ly Ku deng Ghi_Co,,
ahort t:iue by Ho I Co.!,
by I Sneng Co., 1 44 gho
Lther £3 ‘

2irma, I
‘Briastles
i pled trne ascond renk ini export it
Commerce, Chinatg export o1 brigt
; arourd 2,000,000 pounds, with & v
! Consul Genueral at Chu'ngkizxe, did n
i
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Exported from
“~China

27,772 I
25,534 - s
21,506 :

19,662
19,102

Converted intc

l10t1s end waxes {includin
and piece goodg

! The exportation of WOOD
ding year,

© November 1947,
“ha more wers exported
lmost reached the prew

‘0n an average,
China's income from
™o thirds of th
the other third repr

The mancgement of
hina Vegetuble OL{1
the biggeet dealers.
tal of 9,800 to
ere sold by the C
To,.,t 800

3 300 ohort tons by Fu C
=t tons by,

8/30 :

i
1
|
I
|

CIA-RDP80-OO809A00050040014!

|
|

T RN

'
'

-(Cantinued ;
—~———.2xported from

4€,913
39,9E8
36,548
38,319
33,818
30,722

96,809
13,572
26,586
836
21,610,
26,224
14,688
6,431
141

17,521
i i 18,329

i
US currency, the value of the mor.tn-
rom January to July was as followsa:

L'Unit : US$ 1,000

April May
4,230 9,696
1,969 . 2,005 7,039
1,044 |, 1,490 2,473
Cra4d T 44 3,253

E-T-F- S R Y9 742
i 498 1,062

381
g8 wood o01il), wers the big-
the total: export. Animals ang animel
occupied!tho third place.

tems,

I
H

. March. |

June
5,273 .

6,200
3,903
1,87

241

JuIly
0

617
823

of

OIL in 1047 showed on:r-
In 1946, the export valums was
nnual average uf 70,000 tons.
“it was already 61,000, and
1in December, the total export
ar level. This improvoment
the price demanded by the Chinese produ-
ans . found i1t cheap to use Chinese wood
m China in 1947, which was equivalent tc

pPrawar a But

one pound of wood oil was worth
sale of wood oil amountad to usg,
is8 figure were controlled by the
esented] smuggling through Hongkcon,:,

wood oil ip tending to becs.i. -
Corporation and the Central Trust auv.
For instance, ‘during the months M.y-
ns cf wood oll exported from Shargr-1i,
hina Vegetable Oil Corporaticnx 2,006¢
long tons by the Central Trust; .7
short . tons by Sheng Li Co., 3 5icC
hung Co., § 144 short t.rns
‘Fu.Ch'ang Co,, 3 and 2,000 tons by nix

63.

owing to thelr low production cort, “ccue
ems,  According tu the yUs Dopartment .f
les in the sccond quarter of 1947 wus
alue of about US$ 7,596,000. The us

ot howaver vr~ngive any -axport applica-
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‘&pplicat.lona in the first half of 19+7, and only a small quantity ==y
;axperted from Teingtao, “The-axplanatizn is that half of “the brissic.
“‘wera anmuggled. imta. Mongkong, and Armported-thenca.,

| According to the S&echwan animkl Products Compr.ay,
the annual sutput cf bristles for 1947 wes about 7,000,000 pounda, o
little below the prewar level, Abcut 4,000,000 pcunds could be exp-rt-
od, . .
F The transacticne on INTESTINES were very memgre, oi-
thiugh this als: used tc be an imprrtant animal product for oxport in
prowar days, Az & mattor of faut, since V-J Day, the high price of in-
testines at homo, hasg peralyscd uny attempt to export large quantities,
It has beun reported .thet in the nrnth f  October 19 ein
were—eavailable for cexport. But this figurc we Yy insignificr.: -3
against a prewur anrual ‘expcert cf 10,000 bartrels (approxirate wort::
qs,‘lo,ooo.ooo). i

|

! | The export of YEXTILE FaBRICS mtrusk a now not. irn
| 1947, The velame ¢f thetir transuactions was equivalent to between ./«
| . and 1/3 of that of wocd Sil. Before the #ar, Chinesas cotton yarns and
’ olot!:s were sold only in the Ssuth Scas. But sinoco V-J Day, the Cl.ir-.
|- Toxtile Industries, Inu, has boen raking excrtions to oxport hugo . :
ities of cotton goods in oxchange for Indiun and sserican raw astt
- It has beon rather disquieting for China, however, tc sea the rece::
dumping of British made plece guods in the South 8eap and &lao to ...l
.once more the fieroe oompetition of the Japanese textile industry ir

‘_‘t)(xo same rogion. : .

| From January to November 1947, 3,965 boloo of Rad
SILK were exported: 1,600 dalos to USSR in paymont for a dedt, 1,200
- to UBw and 1,000 to India. All thess oxports were mado by the Centrr.
Trust which had Tirot-made_purchassa. from silk producers in the country,
} Tho export =+ TIN, ANTIMONY and TUNOSTEN diminished
eaoh month, ¥rom a monthly export cf US31,490,000 at tho boginning of
the year, it dropped to USg390,000 in July which was loaa than 1/3 »f
the early volume. The Rational Resourcos Commniacion purchasod thena
minerala for export, ‘But as the price it offered wao too low, tho rmejor
part of the export was done by sruggling through South China,
! 1

ro—

i The export of TEa in 1947 ) outstrippad that of
1946, but at1ll lagged far behind the prewar volume. During the manths
from January t: august 1947, nltogether 96,402 quintals, {.o. 21, 000,0C0
pounda of toa were oxpcrted, as against 69,000 quintals in tho whel: . ,p
0f| 1946 and a prawar annual average of 484,000 quintals. It shoulc : .
pulnted cut that the uXport <f tea in 1946 and 1947 inoluded both ~l:
and now tes, since the: actual tea output 1) in thono two years was only
28,000 quintels end £0,000 aquintals,

|
1);@[1‘0}1'5 BOTE: Pzr sther dotuils concorning the production and
18X, 3Tt of tes in 1947, nmee Monthly Bulletin Mo, XI. (Ont. 1947).

i : |Document No, 66, -“Chinenc Tea Trade und Foratign Bxohunge Regula-
- | itiona". PPe 1,2 and ' 6,

1

|
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The figure for remittances is only an estimate. On
aacount of the ravision of the official foreign cxchn.nge} rate in
Fobruary 1947, remittancss from overaieas Chingsec augmented greatly in
Margh and april, and the Bank of China received US,5,610, 00O during the
monthg Jn.muu-y-:ruly. 8imilar inoreasos wero witnessed after a now revi-
8ion of the exshange rate in august, But it muy be presumed that tho
Bank of China ocould herdly have rocoived more taan UBy1o, uuu, 000 in
1947, |

|
. Foreign exohango spont by foreigners in China is not
taken into account, .sinoe for the most part it epocaped tho oontrol of
the Chinesa Governmont. ¥or instanco foreign wubassien and gonsulateo
usually sold their foroign exchange in the black markot, H
In view of tho above, China's intomuuonul payments
for 1947, undor the control of the Guvernment, may be sumnarisod as

followss ' ‘
: (Units USul,vue,ouw) [l

DEBIT CREDIT ‘

\

Import 478 Imports undor tho harth-

( ) ayotom or paid with fo-!

raign oxchange from priva~
te oourcoes | 128
Governmont imports and |
diplomatio asrvioan 100 “Bxport i 20C
Dedbt paymonta 3 Oversoas roexittancoa " 10
I
Privato usos 8  Balance |, 280
i
Total LT | Tee

Ws may now figure out the amount of foroign exohange
8till at tho digposal of the Chinese Governmont at the oend{of 1947, aa
has boon said, on VaJ Day, the Chineso Govornmont had at its digpounal
USy 9V, Quu, 000, Ite disburgomonts asinco thon have been as| followns

|
august 1945 - March 1946 08964,200‘.000
) Aaroh 1946 - Fobruary 15, 1947 UBA288, 000, VOO
. Fobruery 16,1947-Dooombor 31,1947 Usé auo.ou;]a‘,ooo
: |
Total ...unssoz,zo?.’ooo
!

It may thorofore be ostimated that the ctﬁnou N
Qovernment held only about UBp° 300, 001,00 at theo ond of 19\4}. NN

80 muoh for international payments undor Jt(bo dovern~
mont's control, 4s for emugeling and olandastine Tomittancos from
oversoas Chinose, only a Tough oo.imato can be made. 8muggled f{mports
during the year 1947 totalled about U8, 90, 000, U0 whioh was oequivalent
to 208 of tho legml import figure for tho same year (USJ 478,000, 000),
Bmuggled exports 1n 1947 came near to UBJ140,000,000 or 70X lof the legel )
oxport volume (UBg 800,000,000); 1/3 of the wood oil and 1/8 of the
bristles axported from China boing smuggled gocds. Remittances from

L

Gttt ettt et daRal Rt P N R DL TR Ll L T uptpues Sy
i
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avornean Chinsoo o;ox.tng Gororamont control. approximated to
USy 140,000,000 for whole year of 1947, The balanoco m therefo-
ro tu.voutnblc for Chinn, as ia shom: in the followins-tadblo
“' (Onit 3 UBo 1,w00,000)
1}, DEBIT CREDIT
Bmusglod imports 90 8muggled oxpcrta‘ 140
Balando 170 Clandesotine ovorsocas
i rfomittances | . 120
N ' !
. Total 260 Total 260
( =p )
(
C
MONTHLY BULLETIX Na, XV = Fobruary 1948 - Dogument 83 = Fage 13. N

J .-

Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400145-4

-



- Approved For Release 2@00/08/30 : CIA-RDP80-00809A000388400145-4

] . — 3

. 2
- . . + #r.
et At P T an g OO W e =t

|
vy NIV E & 5 I T 3 L ' a U RO KX
! ~Snonghal-
T
; BUREATU Lk LUCUSANTATLOH
i {xzconome Chninoige)
| g - R
: 2RZ Chunpiing Hen Lu (Tuzeil)
o Tei o el )
T e
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i Industry « slightly nrbridgod
Author: i . du ching=iiong luoer of prgess 12
Periogic.ls The iextilc Noeuly
| {Fung Chih Chou atan)

| .
beote of insuce Jon. 1Tvh, 1643,

| THL RLRST Ybart UF tuVWIVasu OF s Cilsidon
; CUTTOd IdALUSTRY

1 {A record of rcpulrd obtnined under the
mrnugesnmnt of tha Imprevemien$ Burenu of ’
the uinistry of asgriculture und Forestry)

; I.= Introduction,

i The productlion of cotton in Chinw reepched o pezk of
17 , 000, WO shih ten 1) in 1935, .fter 1937, must of the eotton
growing areas having fallen into the hands of the Japanese, the
productionidropnec considerebly, cwounting only to 5,060,000 shih

: tan in 1945. Thus, durina the n~ight years of wor, the production

. of cotton decraased Hy 44,100,..J shih tan, equivalens %o the total
procustionof four prewcr yebrs.

. ncoording to the eagtirmte of the Chineso Cotton
-~ 111 nssociction, the totel area using .wericun seed in this couotry
was 4,700,000 shih mews 2) with & total output of 1,540,000 ahih
tan of rawj cotton in 19%2; about 11,000,000 shih mow and 3,780,000
ghih tan inp 1930; 16,90¢, 000 shih mow and 5,710,000 shih tun in
1933 end 25,49u,0uu shaih mow and 6,890,000 shih tan in 193%, It then
represcnted about 527 of the nution's cotton arop, and in asuash
provinces as Mopeh, Hupeb, shantung, shensi, sShanoa and Hunan, it
occupred &b ureu three tiies that of the nutive cotton, Now ,however
the si tuntion hus changed completely owing to the sino-Jupanese
oonfliet, ;During the war of reaistance, though thers was eowme
inorease in the production of americun cotton in various proviuces of
fres ¢hina, thig wao b,/ no means considern®le on account of the

1) Une shih tan = DBO. kg. or 110U.23 1be.
2 Ore ghih we. - A FE orao oL D.1H4785 ecre.
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limi ted cottoa iix-oau‘coxmf;rned. In the-Tields in -enery hands the
decrecse was general. In caasaguencea the proportion between
native and anerilceén cotton Proguczer in this country hss nowx been
corpletely :1:e;.:':qd.

[
;}I'm‘.a situsrtion ceanot but react unfavourably on
our cottan induslt:-y which suffers frem doth the iasuffioiency of
réw mcterizl ondjiits poor quality., since all th: eresy notton
Mlls biye been|tuker ovar, 1t 13 estim:tec th.t China requires
Yesarly czucut 11,000, UuS ghin tan of cotton for {ts 4,5u0,00U
spindles, Ith,‘!hjawever, €03 not .nclude the amdount needed for

hand. spinning and!waécing., Daofore 1937, the Chinese wills

throughtout :h-_\ iuntry apiined ra:nly lu count cotton yarn, and

during the wuar of

‘i'cszs'mr;c:, ¢ll the oillia loctced in Free China
wers spinmiag cdunty belouw 20, Lew 89% of the millo have been
spianing 20 counts whica is bettor muised %% internal needp as
well as to the recuirenc.ts of tie wouth oea I3luras' Larikei., in
Gonsequesce ..08t :qf Our raw Qotlton 15 ao ionger suitedle and our
post-war cotton PrOGUCLLLa 19 nod inm e positiun ¢o meet t'ye cemand
elither quenti ta'.lev‘ely of qualitatively.

. : In "Outlines for the Aevival of the Chinese Cotton

: Industry", written by thae prese.t autior, o five-yeur plan wesn
i drawn up the firat; three years of whdich ahould form & reoovery pta’e
to reatore = produotion of 17,000,u0C ten, the figure or 1935, The

at 80,0, 0C0 ohin mow and a totsl outpus of 25,0.0,000 ahih tan,
Dr. T.V.Yoong agked! tie autnor to oomplete this five year Prograc..e
within three year}a’.“ a8 the situation of the cvuntry wag atill
uncertain and tiwe was needed for tie 4rr.vel of awericun cotton
sced, the concentration of technieal ataff end the purchase of
aquiprient, 1946 waa {#onsidered uos a year of preparationr only, during
which the projectad increase of the nation's cotton areu to 30,000,
O00 shih mow and of production to 7y000,050 shih tan waa achiaved.
1647 was-the first| year ast for the revival pronerly so-called with
& proposed incrense of cottorn &rea up to 41,190,000 shih mow &nd
of production of raw eotton up to 12,500,06C shih ten. Jefore
entering on a new|yeamds+ work it is 8vod to reviaw briefly the
efforts slready made and see what has been achieved onu vhat remuains
to be vone, ii;E
C |i‘
(_Av il
1
: |
: ]

i

+= 8eced Selection,
I

Iy
1,.| inequisition of ~uwerican Heads,

'd;it}; Thc axception of th: mative geed Qieh fzol in
Hunan, the sceas diatributea by the Cotton imorovewunt Jurcau of
the iiiniatry of agriculturs cnc Forestry are nostly of imerican
type, derived frow jthe followine sourcens

I P .
' a) ltmmz.‘ Buppli'cé 64,052 bugs of cotton acaeda or 52,276,226 phi
: 3 an, P

. b) 49,519,81 qlhih ton of Dolfes and sses vild- ‘eIoGg were

colleeted ‘r;r:ox: verious plse ~ - si:ls cousntry,
— : @) A furl™sr amonni oo ned Ly Lnd Stoneville came frow Shenpi
L and azechunni where they had been extunaively grown during
' the war., i '

| I
e -
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i Letitg rote thit it wes Sy no .esins an easy metter

/| to obtein the verious Xdncs ¢f cotton 8<e¢ frow UHNRRA shig year.

;i UNRRA woe originally recuested to supply 6,000 tons of “elfos snd

11 Stoneville ueeds,. the wost suiteble cor cultivation i{n tho Yangtse
;! miver and Yellow idyer resions 2g verified Hy the Ceutrsl

|1 agricultural Experilenrtzl :Insi.tite wnd the forrer Censral Cotton

|

I

improvewue.it [ustitudercs well aa froo past axperienée, at first,
UNHitL &sreac only to one thousand tous of Lelfos and 3toneville

I seeds Aile the U.S. agricultvre besartuent prouised to figsue &n
. || expert Jiczace for 2,5Cu tons, At this junciure, the preaent

I writey aTote an crtiele. in Znilish stressing ihe urgens neecd of

' Chiza oic 8eat 1T to UNRka &6 S0 ar. onen L. _awaon the

i adriculturul attuche .0f the U.5. ibussy, #th & request. for
' |1 furtner negotiutiong with tie U.n. ~brisultural Lejertietnt,

U asadn, Ut was teiies for ¥,uuU tuns of 'Awbaasgador !, Doltu Pine=~
[P land ', . tCoker'! aand Cdwporiel osed!'.’ Ine Iupipial end
i, anbassedor sceds, pelicte. types frow tie Stoneville opecies, zre
' most suitavle £or the Yeilow aiver resion, while the Coker has
i very strong resisbiiucy TO winu £3¢ rain and i3 tve2rerore better
iioultee to places aloag tie cosst of .ianssu acne Chekienyg and clso
1 to pleees like Szechuan where th re io an adundent mdinfall, Ine
i grede 4, Coker 10C ip: vory siusdiar to ths e tive ‘dweng Tae!, and
;oan be grown in places in Hupeh wherg the native tivang. Tee' io
jused, The Yelts Finelund aun be uscd 1.4 districts such es
(Shunghel, Nent'ung ana Jukwo usucily devosous to netive 'Hed. Tas!,
|1 hese negotiationg-finally Lut ait? succeaa, and UYNKRA swpplicd
|| ‘ultogother 3,802 tons:of cotton pced whish arrived in april 1957
't in Shunghai, whence after the nccieairy Grrancentats an.d
|
|

lexand netion, they ware seat to verious pluces 1),

i 2. Yeanwhiloc ths activity of this Burcau hos boun
‘mainly diroctcd e2lonf .the thruc followine lines:
H &) To persuadc ferairs in such ragioas ag Hopoh, Hupceh,
. 8hantung and Hunen,. whare americsn cotton sued hos griatly
dogineruted, (to utiliz. new sacd. -
v b) Yo promoto-tRe usc of .mcricun scad ia distriets plented
I . <o Moetly with native cotton:- for iastenec s.nsling, Tlait'saung,
i Chicting,Psoshun, dunhul, Fonghsian uad Chluanshe in
h - alungsuy - Hofci, Ausiyucn, Huaining in ankwci, Xataoatwa,
| Juyao, cChanhai 1n Chokieng,
. - @) Lo opin.uew cotton ficlém 1n uratricts guech as Huichow,
- (n.l.un;‘.su) shuapehiu (hon‘;nz ang funyea, (:;La:ns,uu). where
the soilie’ aultculc ror coftos eul tivution, Howuvor,
| owing to. the hostilitica, this work did not xeut wath
' corplite guccigs. .

| e o oo ..
11) In spcaking o UNHEA- congsignments it ruat b. added thot thia

{i organtection gupplicd #lao considcrablc quentitica of

{1 fertildzers which werc distrisutcd to eotton foriirs, Ra@tly by
J the wembirs of ‘this!3uresu with propur instructian on hoa to

i utildizo them, e

’
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™o iuport.nt ref.. r¥xs ahould “Ho e in Tespeot
cf the promation work., The Tisst concerns the i1wport.nce of
techniaer)l puidictes our f.rwers have little Xno'ledge of “he
proper c-.re peeced by cae cotton frow aweric..o seeda during its
STOoWing serioc wg J4eill s duringy harvestiig tiuwe. To meet tbis
aeed, the 3Suresu establisnes :(n various cotten produoing distrost3a
ouwes 33 gJurdoa.ce stitiosg where techualcal oGvice wes constintly
velizole.

- The 3ecsid is The difficulty or keeping the .
. coltea seed froc degeneriiin., 4ith thig :iw in view, %he Burenu
dn sccerd:sce with the rejul :tioas guverainz the eoantrol of coitod
geecs <3 stimul.ter Sy the .imatry of asoriculture <nd ¥oreetry,
upIin orsunniand cotton gand contrcl districta where pure seeds -ro
kept to be used ror tle next orop.

The totil cottor .:re~ thus covereud during the
promotion etie wus 4,178,837 mow (dee .nopendix I). “In Shemsi, -ine
. cotton fexmera vsed tocir cown Stoneville cottos seed., U[n Sazechze
this Bureau supplied ahout 1,0uu tun ef Dolfos cotton ani tho rest
weo wostly the feroviers! own Lelfo:z :0.53) ap well as Delfog No,L3l
(24-42) and (4<10) distridbuted through the Faruers' Bank of chiio

during the “Vaxr,

. In xenersl thre conditions of the Liczproved cotticii

s orops thias year Yhave 2een excellent. aecording to reports frei
viriouns Gistricts, the sverace yleld of Ameriean cotson wan 307
more than that of nstive gotten, IE other words, supposing thet
eagh mow gave a surplus ¢f 1¢ uhin ) of raw cottan, there =y v
incrocsase of 417,883 shih tan and vs the price of one tan is now
about six million diliareu, this weans an additional inoome of
$260,729,80u, :

atcording to ‘the latest rovised estimates, the
netion's total cotton ureoc in 1947 wse 38,531, U00 mow, which
shown en increase of 9,210,uUC mows Though thia still lags far
behind what was hopec for, the quantity narvestoa by urea unit
hua fhown & definmte increacse. The nution's total proauotion s
10,738,000 tan of raw cotton which 18 1,760,000 tan leas thun the
) . planied ewount of 12,50u,U.u ten; but the yiedd from amariocan
ootton attuined 7,20u, WU tan whion ie 200,000 more  than the
\ axpooted «mmount, .

III.~ Prevention of Harmful Insect Peata.

) awong the 160 kinds of cotton pent insedts alr=nc,
diseoverea in thig coundry only 30 ure cspacially harmful, nawely %)
the 'Ti-lachu'! (azrotis upsilon rwott., or n.ratis Gp.), 'Ya=ch'urg!
(aphis gosuypti Glov. ), 'Hung-ling-eh'ung' (Peohtinophors gosryviclla
Saund.), ‘Chin-Kan-chuan{ (Hurius cupres viridis #1k,), ‘M on~-dinge
eh'ung’ (Heliotin obsoletea Febr.), 'Yohet'izo-oh'ung! (Chlorita
biguttula Shiraki), 'Hungechi-tzu' (Tetranychus telarius L.), 'Menge
shunc-hsiang! (Llygus lugorum Meyer-burvar or sadelphoeerio suyturalis
Ls )y 'Chuan-yeh-eh'ungt (Sylepte derogata Fab, ), 'Chao-ch'iuo-
chiung! (Boarmia Sp.). : .

L I

RLLTUATS NOTES: 1) One chin = 0.50 Kg. or 1.102 lba.
’ . 2) The setientiic =%mes are nct in the origincl,

00 0 e 4 S0 ot g e e e T Y i e B it iy e e e h et d st - ——— -
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In an effort to reduce the lospoesustained by ts-
cotton farmers, thia Burasu ordered large quantities of ingecticiae
including 10,000 chin of 1{X.DDT, 5,030—chin.of aluminium arsenic
compound, 14,000 chin of “Boltol-powder, 970 powder sprayors, 200
powder asprey tubes, and five tons of mercury caspound from fectories

) heres and 40,000 pounds of DDT, 60,000 lbps of "aluminium erscnic

\ ’ compound”, 10,000 pounds of 666 powder, 100,000 lba. of oulphur
powder, five tons of mercury compound and 600 powder sproayers from
abroad,

The inpect pest prevention work carried out by thia
Burezu in 1947 covered o total cotton arec of 1,629,946,7 shih mows

Brovinco arga Covered by the Provipgg Argn Gov
yen n (=)

Covored by the
Provontion W
iSPu'.h low) ismn Mow)

Kiangou, 179,653.0 8zechuan 108,209.0
~nhwel 22,529,0 Kiangsi 1,132,0
Chekiang 4,206,0 Hunan 8,998,0
Hopeh 197,907.5 Honan 715,8%9.0
Hupeh 90,864.0 8honoi 296,128,0
Liaoning 4,482.0

IV.= Cotton .Lonnn Granted Jointly
with the Farmers' Rank, .

‘ Rural finance has beon very much dopressod since
the end of the war.-and thip is ospeoially true for tho cotton
diotricts. In order to alleviato the difficulties of the cotton
farmers, the Farmurs' Bank undortook tho granting of cotton loans
with the Burcau's guarantee for thoir repaymont, Thone loana
oonsiated of the followings

1, Producstion Loann,

Production loans amounting to 126,000 million CN$
wore dintributod in tho provinces of Kiangsu, Chokiang, anhweai,
I Sgechuan, Hupeh, Hunan, Kiangoi, Shenni, Shanoi, Honan, Hoped,
Shantung, und Liaoning,

2, Cotton Processing Loana.

a8 tho post-war cotton farmors have 1ittle oquipmant
for the cleaning and baling of cotton: the Bureau introduced the
cotton prucoseing Zoun, A total amount of 10,600 million CN dollaze
wsp distributed for this.purposos

Stochuan CH§ 500,000,000 Honan CNg 1,600,009,000
Hupeh 1,600,000, 000 Shantung 700,000,000
Hunan 600,000, 000 Hopot 900,000, 000
Kiangsu 1,500,000,000 S8hensi 1,900,000,000
* Kianged 200,000, 000 Shansi 400,000, 000

. Anhwei 400, 000, 000 Cheldang 200,000,000
MONTHLY BULLETIN No,XV - Pebruary 1948 -~ Document 84 = Page b
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ireaw ordeced-d-uga f-:o:.
atrousd in order 10 fignt insact peate, uzs ware distributecd
freely ic *the Sottan farmers, Ac the €oticn area ig very wide and
the ceand for inaaocticide vary larfc, thne Bureau distributec spuetil
loans iin the foillowi ne, provincus:

Lepen [oN SR NIV Vo) Clig 202,000,000
o Hopz: B0y JCC, U0 6,500,000,000
ol thengi Sy 3CC, 0D 400,000,Cc00

! IJ(.Lm.:‘,::u 620,00C, LuO

4. Welil-digging Lcuns,

shepite Tepeated regotiationy, the Parmers' Bank
ensrder granting leens for well-digging on a general
se
4% .

to
cr

refuse

<
basis 19

YN

| In idarch, howevear, a 33,50C; G000 well digging loun

. wus granted tc the cctten fermers of Changan, Shensi. The Furmer st
: Bark algo promisea to grant  §L%,000,020 &3 lean to Changan,

o | $13,C00,000 to Kaienyang, 22,000,000 te Haingping, und 335,000. .
. te Ltn‘t.ing, mY¥irg e totel of $101,000, 000,

|

|

} 5. Cotton Gir=ing and‘Harketing,
|

|

| The help given to farmers between sowing and
i harvesting only accomplighes half of tne work. It remai ns to securao
: properly u series of further operutions such as ginning, baling and
o {fmarketing. .actually if there is no proper gontrol of the cotton
; ginning; the cotton seeds cannct be kept pure. again {if the problenm
: of collocting and merkers: ng cotton is not renspnubly gettled, the
| logi tiaﬁhe interest or profit of tiae cotton furmers cannot be masuraed,
J“ Since the war of resistence, the ginning equipment in
mogt places i3 out of order. The gins which remain are moatly 16"
dinme:eg machirnes, and their working officiency is very low, Moreover,
a8 the ging are widely diptributed, it is vory difficult to control
s the quelity of cotton scedn. The Bursau decided thersfors to
( estcbligh in the cotton districts, as many ginning fuctorien as
: posaible, operated by mecheanic:” or men power, In tho 18 regiona wharc
the usel of American seeds haa beoen intrcduced every grower is required
to send his cotsun t= the ginning factories, Bach factory is equipped
i with & Ycotton d.stributicn bur", baling muchinery and mctor onginea,
i The sinning muchines were manufuctured in Shanghni, while enginen
| ware purchased and sent ts v “us places for use. By now, the
1nutall:}‘.}tion 3f gins has becn completed, (See Appendix II )e

}} On account of <inancial difficulties, the Buroau iga
10t in aipcsiticn to astabligh & NE enterprises on a large scale
and it haa meda arrangements with ‘ivate ginning factories in v.rioue
lc:ulit.\‘éa, wostly in Kiangsu ana iekiang,; to de¢ the ginning work.

Tha writer or

i I iy article was sent to Ameriga tao
bL- sonduct lnegerintions with UNRE

or the supply of 20 unity of sas-gina,
. In spring of 1946, 1& unita arr and were haried over to the
i . managenent of Lhe Farmera' Bang by the diniastry of Agriculture and
Forestr_',",‘ doreover, in 1946, <tue Hain Shen Cottern Mill purchased two
ot unitsg or‘;ls-.-ta of sew-gins of *automatis current type", which were
luter inatelled ir Jusih and Harnnw, Uther sets were bought by the
.‘ China Vdgutedble 0f1la Cerporution und the Chnina Cotton and Hemp Cempuay
: respec.r.iﬁcly. .

=~ Febriary L1948 - Document 84 - PLge 6

| )

|
|
|
!
. I
s ) ~~ Approved For Releas‘e 2000/08/30 : CIA-RDP80-00809A000500400145-4
o I8 .




—
J

??Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400145-4

; iiApproved For Release 2000/08/30 : CIA-RDP80-00809A000500400145-4

Concrete pluns have tlready-boon drawn up .Ler the
collection nd m.rkceting of cotton. In order to proserve the secods
ond to supply proper raw materiul to the vurious cotten mildls, thme
interdirg to collect cotton must first obtain a permit from the
Bureau and sign e contract. In 1947, most of the collection wns done
by the Chira Textile Development Inc., except for the various haiens
in Cnekisng where it was done by the Chekisng Department of Joint
Production and unrketing of Cotten, Jor T'aits'ang where tho Hoin
Shen Cottzon 441l collected, and for Shenghai and Paoshan where it wag
deng by the Chinc Cotion rind Hemp C>, The price of the American
citton collected, wus about 20-3)F higher than that of the native
conton, .

V.- Cotton Inspection.

The inspection of cotton aims at improving the
quality ancd broadening its market, Before the war, conaiderable
success had been achieved by such inspection. Unfortunately the
work had to stop owing to the Sino-Japanese hostilities. Since the
inauguration of the Pureau efforts have been renewed on thios line.

It is catimmted that the personnel required for such technical work
would number about 150. With tho exception of the heads of important
departments, who ore experts invited by tue Bureau, most of the

staff members werc found among the senior and middle techajical schoola
in Shonghui, Thirty one came from univeraiti es uand forty from
agricultural high schools where special tunining was given betweon
August 15 and Oct. 15, 1947,

Five Lnnsection offices worc cstablished in Kiangsu,
Chekiang, Hupech, Honan and shensi. Inspection ntations were also
created in various important cotton producing districta. Their main
duty igs to prevent adulteration of the raw ocotton by the mixing of
wator or impurities with it; to onfnroe proper grading in order to
stubilize the valuo of the priduct and foster interncti onal trade;

to determine specificaticna or standards for the quality of the
cotton produced and to improve the technique of inspoction.

Vi.~ Exporiment and Research.

Experiment and research, fundamontal prorequi st too
for the reform and imprcvement of the cotton buainesp, hava boen
cn'rricd out by the Burevu this year as follownsi-

1. Rescarch an Chemical Fertilizers;

2, Study of machinery ‘for the cultivation of cottonte
In ogoneration with the FarmTool Section of the China agriculture
Institute, the Burean has set aside 60 mow of cotton fields to be
cultivated with modern machinery, The aim of such experiments is to
compare the cost and yleld with that of fields whoeres only human and
animal labour are employed,

3e Kronaznrah ond ®incriment in the breeding, crossing
and raising of the various kinds of geed ag well us in the toating of
different inasnticiden. .

+ + +

.

~ The above arc the more important works earried out
by the Bureeu in i94?. It has also undertaken investigationa of cotton
production, training of- experts, and study of the cconomica of the
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cottoa indugtry. In roviowing the activities of this Yaar, the
following points ghculd bde oopeciclly stresseds-

|

Though the Bureau is still vory row, ito complete

structure has been successfully orgsrnised and its work carriod sut

according to our original plans and schedule., Through its offorts

the cotton aren has been extended by 4,178,837 mow, and an inorcase

of 41,782.7 ton of raw cottcn obtained. Thia means en inoome of |
C¥$2,500,000 miliion und a parallel reduction of foreign import:

The campaign against insect peats has boen ro,lidj
with remrkable success and the cotton farmers have been convinoed |
of the advantages of using American seeds.

Cooperation for cotton ginning with the cotton J‘
dealers and factories concernecd has resulted in the raining of i
cotton prices, to the benefit of the cotton farmers, B\xrthcrmcn',,‘
ginning factories have been cstablished in various places in China,

i

There are still cwo pointa, however, that must be |
settled if the revivel of the cotton industry io to be satlafootoridy
dovelopad, The first ia the lack of funds, the second, the oivil |
war that has been dovastating the country duy after day. Work could
not be carried out in important cotton prodioing diostrictg as the |
i northern Yangtze and Yellow River Regions. We have alpo had to |
i withdraw our ataff from many places in Hopeh, Southern Shansi, Honun,
8hantung, and Hupeh,

ndi

Introduction of american Cotton directed by the Cotton
Improvement Bureau of the Mini atry of agriculture and
Forestry (1947) .

Erovince Reglona Aroa Planted ton Heicen
s in mow . :
Hopeh Peiping 113,129,5 8tonoville  T‘unghoion,Tshsing,
- ant 'su, Iuhgion, |
. Tientain 80,060,0 Stoneville Wut 'oing,Kongyang, .
T'sanghaion, !
Paoting 48,400.0 Stonevillo T'ninmnn.’!nnatu‘,
Tinghaing,Tinghaien,
Shihchiachwang 67,000.0 Stonoville Haolu,Chingting, i
Yuansza,Lech'eng,
TOTAL 308,589,5
Shantung N.Shantung 5,122.0 Stonoville Linhch'eng,Ch'ange~

t'aing, T'oiho,

Weihnion, Ch'ungle

: Anch'iu, Itu, |
8.8hantung $0,261.0 Stoneville To'aohsion,Tingtao,
Trice Hotoa. |

TOTAL 55,383.0

‘ ettt lelal T AU Eatatatabetal T T L L P U
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Introduction of American Cottos
Improvement Bureau of the Ministry of
Forestry (1947)

by the Cotrom—
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(cont'd)
Bxovince Reglong r lanted Cotton Sced Hoi en ¢
in mow Used
Shanai S. Shansi 50,000.0 Stoneville Anyih, loze,Yuhaiang,
Chi ehhsicn,Yungtsi,
. Linfen,Yunch'eng. -
Shensi Chingwei 8560,000,0 Stoneville Chingyeang,Sanyucn,
Canal . Kaoling,Pup'ing,
Changan 6€70,000.0 Stoneville Changan,Lint'ung,
Hoienyang,Hsingp'ing,
Ngehsien,Chouchil,
Ch'unhajien,Lihaien,
Ch'i enho,
. Tals ?50,000.0 Stoneville Tali,Ch'aoi, P'ingmin,
Heyang,Hanch'eng,
Pluch'eng, Weinun,
Huahsien, Huayir,
¢ Ttungkuan.
Nancheng 300,000.0 S8toneville Nancheng, Ch'engku,
, Yanghoien,Pacch'eng,
i enhsien,Hsi hsiang,
TOTAL 2,5670,000.0
Xouan B. Honan %6,602.0 Stonoville Lanfong,3hangech 'Au,
- Minch'uen,Yuhoi ang,
8. Honan 11,834.0 Stoneville Yunan, Ch'ubhohang,
Nanyang, Ngehoicn.
W. Honan 68,690.0 Stoneville Wenhaiang, Lingpao,
Shenhasion,
C. Honan 224,31,0 Stoneville Kwangwu, Chonghoi on,
& Babassador Loyang,Kunghnien,
Fonghui, Yenahih,
TOTAL 330,977.0
. Xdaoning 4,000,0 Stoneville
Kiangsu Nanking 33,941,.6 Dolfos and Chiangp 'u,Chi angning,
Coker Tanyang,Chenchiung,
Chint'an, Chuyung,
8hanghai 65,111, 4 Delfoa,Coker Shanghai, Ptutuny,
und D.P.L. Paoghan, T'ait‘scrnz,
Chiating, Chungahou,
. Chiangyin.
Hsughow 13,603.75 Trice & Houchow, Ponghsion,
Stonaville Pteihgioen,Shaohaien,
. Tangohan, Buch'ien,
Nant'ungeJukao 94,482.5 Delfos & Nant'ung, Haimen,
D,P.L. Jukao, Tungt'ai.
Haichow 97,060,0 Stonoville EKuanyun, Iicnyun,Tuag=
& Empire huai, Shuyang.
TOTAL 304,190,258
Chekiang =B.Chekiang 26,395.2 Dolfos & Haiaoohan,Chonhai,
Cokop Juyao, T'zuch'i,

- Page 9
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Anhwoi

TOTAL
' Kisngsi
Hupeh

" 8zechuan

Talwan

Introduction of American Cctton directed 'by the Cotton .
Improvement Bureau of the Ministry of Agrieultura anad
Porectry (1947)

{cont'd)
Begionp Agg Planted Gotton Seed Hsien
in mow Usea
Huai tung 20,88;‘1.0 Delfon : HRuaining, Tungiiu, 4
. Kweltsu,bsuarchlerg,
I Cranghanicn, Tang:’u,
dangchiang,Tfaihu,
Hofui 74.2 Delfon & Hofei, Shouheien,
Coker Huaiyumn,
Juyang +154.0 Stonoville Fuyer.g, T'ailo,
Yurgehang.

68h,72.1.2

2,240.0 Dclfos Kiukiang, Yunghe-u,
Pilungtee, .

46,938.0 Dolfoo Suinsien, Teacy. .
29,800.0 Delfos Tilesmen, Mie. ri.. .
Hanchuan,
36,946.0 Dolfosn Hetanyang,Hey=ri -
Tzuchung, Ku .
83,673.0 Coker & Chn:engling,
Delfos Sungizu,Ciire: ‘unng,
Chingmon.

197,357.0

Pinhu 105,417,0 Delfon Lihosien, Anhsiong,
Linli, Hanshou.
¥.8zochuan 160,000.0 Delfon Shshung, Yent'ing,
Ttungen'uan,d anyang,
Suining, Lemuc Narpu,
Ilung, Chint‘axng, To-
yang, Chiangyu,Pleng=
ring, Chungehiang,
P'engohti, PFangohieh,
Yunyung, Chfuhaien,
Kwangan, Pacaung,
Nanchiang, Chienyang,
T'zuyang, Kwangvuan,

Ihua,
867.3 Dolfon Tvaitung, Chiat.

GRAMD TOTAL 4,178,837.40

e e 0 o e e e B e o e
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T

Ginning Poctories (Man power or lotor Oporated) astadlighed
by the Cotton Improvemcnt Bureau of the Ministry of
Agriculture and Forestry(1947)

Province Regions’ Location do,of 0,0 of HaBa
’ 20

izohineg
Hupeh T'icenmien Hsient 'uoch'ong 20 1 1 28
in Mienvang
Suihaien~ Miench*ang in 20 1 1 25
Toaoyang Suihsien
Heiangfan Shuangkuchen~ 20 1 1 25 .
. in Heiangfan
( Chingsha Chiangk'ou in 20 1 2 -
. Chinhchiang
Chingsha Shataokuan in 20 2 1 25
Sungtsu
Honan ‘B.Honan " Railway Station, 8 1 1 8
: Shangch'iu
C.Honan Kuyungcheng in 12 b3 1 12
Kwangwu
. 0.Honan Loyang o b3 (] (24)
OChekiang E,Chekiang Chenhal 12 1 1 12
: B.Cheldang Haiaonhan 12 1 2 iz
Xiangsu Nant ‘ung- Mant‘ung 20 1 2 30
. Jukmo :
Hant 'ung- Tungt 'ai 8 1 1 8
Jukao
Banking Chiangp ‘u 8 1 1 8
Nanking Shaolingwoi, : 4 b8 p3 a
' . Nanking .
¢ Hopeh T'unghaion . 20 1 1 35
.. langfang 20 1 1 38
Poiping 4 1 i 6
Toingyuan 20 b3 b 8 30
Kiangsu Tanyang Hand-oper- ,
: ated ging
Haiohow "
Anhwai :© Hofel "
Hupeh Shashih .
; Mit'oozu " *
Shataokuan ..
Hohsien o
Suihnien "
Tsaoyang L]

T P e e 8 e e e e e e e e = = 08 g S = e s e e S b e 2 e o om0 o e -
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Appandix JTIL

Ginneries 8pocially oot up in Kiangau & Chokiang

Boglong Location of Ginnory Bomaria
Powar-acparated
Shanghai Tach'ang, Shanghai Ginnery opocially set up,
Kiangwen, Shunghai ot
Yanghsing, Paocshan .
Heingch'iong village "
in Nanchieng
Yuehp ‘u village in L]
Paoshan .
Santun village in k .
Hangchiang
-

Hoituk'ou in FPenghoien ‘

©.Chakieng Hoinp 'uyuan in Juyaso Ho.1 B8peoially pet up Ginne.y,
Tungshant:ou in T'zuch'4 Ho,2 .
I'ienyanghuang in N, No,3 .
Chenhad, N :
, Jungohic in N, Chonhai ¥o.4 "
v Nanhung, Chenhai No.B "
T'angwant ‘ang, Nanhung No.6 "
An Chenhai
Haimoishan Island No,? n

( Zna )
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BYREAU LE DCCULSXNTATION .
(Ecornomie Cpinoise) i

280 Chungking Nan Li (Dubail)

Tel:65761
Topic: . Three Large Iron and Document Ho.t 85
L Stecl Werks in Netures Digest
Shunghai ' Number of pogess: 8
Authors Yao Hsing-chih Remurkss The original
Periodicalt Chin Yung Jih Pac . title isg "Iron und
Date of Iasues Dec. 22nd,1947, | Stzel Metmllurgy in

: ! shunghui'.

THREB-LARGE IRON AND STEEL
WORKS IN SHANGHAL ;

In recent yeci7d, growing demunds for iron and ste-l
goods on the market of Shanghai have consridated to a fair develop-
ment of its local iron and atecl motallurgical indugtry. Among the
21 iron and steol worka ncw operating in the city, throe of the
largeat, which it is our purpcea to introduces here, deserve apeciul
attention: the Shanghai Iron and St.ael srg.,Co,,Ltd., the Aslatic
gteel Co,,Ltd., and the Ta Haln Steel Factory.

i
I.- The Shanghai Iron & Steel Nfg. ,Co.,Ltd.

. Before discussing the cquipjment and productive
oapacity of the various plants of this Company, it may be interdating
to know how and when it was formed. ;

. At tho end of the War the Chinese Government tock

'S over numerous planta from the Japanese and among them 3 iron and

s asteol factories and 1 smaller workshop, which it offered for aale,
Tenders were invited, but no one wanted to duy them,

Luter the Centrul Trust of China induced industriel
and commerciul circles to orgunis¢ & Compuany by the name of The
ghunghai Iron & Stcel Afg.Co.,Ltd., which wus to purchape the sbove
factories and worhshop. The copl tel, of the! Company was 2,500 million
CN dollara, of which 1/3 wus to be contrihuted by the Central Truot
and the remainder by iron and steel deulers) tnd manufacturen.

The fompany wos formelly founded in Decembor 1946,
with ite head office in Chung Shih Building, Room lNos. 15-1€,; at
Mo.14 Mugeum Roed. Ito tares factcries were amalgamated to form
Factoriea Hos. 1 and 2, locatea at Changhuanin,- doosung arnd Huanghsing
Rend, Hongkew. As both their premises and machinery wero in wretchod
condition, it was only in Decemher 1947, after 5 months of repuirs
that resumpticn of work was mude possiblo. | Recently the Company has
annexed the Hcu Hsin Factory ut Choutu, which it has converted into
maetory Uo.3 and set to work., The amull workshop montioned ubove,
wnich 18 oitusted o+ Lunchow Road, hae been transformed into a
tranaportation station. |

o s ot 0 e e e O ---_—-...._--_-._..-._----—;——-—n-—--_..-..--- ----------- -
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Adml ajgtratively.. tae Company consists of 3
depurtmente, for~ general affairs, finance and business. Rach factory
is headed py 2 Mirectcor under whom there are sections for engineering
and fov gener=l affuirs, An Ziagincers! Cffice, presided over by &
Chief Engincer, takes charge of engi.cering ylanning and techniocal
ixprovement,

Hquipmant und Fredustive Capacity. o
1. Factory No.l, '

>aciory Fo.l ig & plant devoted solely to the work
of manufacturing wvarious kinds of iron and sieel and casting iron
and steel gooda,

The equipmeni for the iron smelting which have beon
removed to this plant from Hsitii.., Pootung, are one 20-ton modern
furnace, 4 herizontal hot air furraces; ) gas washing tower and 2
electric motor ériven hlowers, The construction of skip hoists for
charging with raw matecials as well ag ahops for iron casting and
hoisting rooms #ill by completed about July 1948, The raw matericl
used i8 iron ore, dut acrap ircn sheets ecny to collect in the city
itself, may nleo be utilfised., The monthly output of iron cen rcich
500 to 600 tons.

The main equipment for stcol manufacturing cons:sts
of one 15-ton Martin furnace with £ gua producers, The stecel ceating
ahop hus 2 oranes of 10 and 30 tons capacity suspended from tenus,
Scrap iron and steel are used as rew materiala, and as huge quuntities
are avallahble on the local merket, there cun Le no problem regurding
their supply. The monthly productien of corbon etoel, tool steol,
alloy steal, etc., reashes botween £00 wnd 1,000 tons. The quality
of tho goodn is said to bho quite up to normal standard and they aro
alno vory cconomicol, The foundation of another Martin furnaco hoa
already beon built and the work of construction will be finisheod upon -
the arrival of fire bricks, It is hoped that the produotion may then

be doubled. \

. The furnaces for the iron and astool motallurgy have
beon put intv gervice, after caroful planning., The cagt iron
produced from the iron smelting furnaceas while atill hot, is pansed
over to the Ateel furnace. This oco~-ordinated operation saves fuol
and incresases produation, .

In an effort to roduce losace from tho casting of
large steel ingots by 10 to 20%, it is planned to inntall some
additional) rollire mills for sterl ingots and asteel heating ovens,
80 that all cngt steel ingots while still hot, my immediately be
kept in hot ovens.

In order to hring future output up to standard, a
tooting dopartment has been established with all neceasary instruments
and chemicala for testing purposes.

2. Fuctory No.2.

Thin faotory undertukes the %ork of rolli ng Jarious
steel nrcduats. It has the most up-to-dcie oquiprment in China,
namaly: one 13%triple peries preliminary rolling mill, six 11® double
geries interiedizie relline mi1)a und eight 11" doublo geries finighing
milla, driven respectively oy 300, 600 and 800 H.P. motorn,
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The intermediate and finishing pills ave of Belgian
WPe,—amploxing the- T 0 athod of rolling. Automatia
devices are providod for the fecding in of the gteol ingota and the
diocharge to thc otool hecting furnaces. From tho otool hoating |

furnsce to the preliminery rolling mills
The wire rod produced is recled by two

» 8 bolt convoyor is employcde

winding machines,

By working

day oand night, the presont e
of steel wire rod monthly.
increased 3 times, if some m

quiprent can produoco more than 1,000 tono
It ip ostimated thiit output could be
ore preliminary rolling millas were

installed.

3. Factory No.3

Factory No.3 ip a steel works and ataol rolling mily

as well &8 an iron foun
approximately 500 mows

ey
&)‘ which

It covers a woery large area of

area of the other twc factories.

is almost equal to the gum of the
The chief equipmént of the factory

are as followoi

Steel workas
l0-ton Martin steel furnacee
Gas producers
2Q-ton electric arane
. Bitter spar furnace
\ . Limestone furnace
Pulverizers

PHEHNAN

Rolling Aflllpg

20" preliminaTy rolling mill
16% finiehing mill

12 pteol wire drawing machineca
Hot cutting machinao

8tool hoating furnace

¥ Wire winding machinaea

8teol

L2l X N

Iron Foundry:
15-ton iron dlast furnace
l0-ton iron blast furnace

Y

Ropalr 8hop:
l-ton cupola
1/2-ton cupola
16t latho::
8' lathe
6! lathes’
20' planes'
1" drilis

1O 20 B 92 4o po o

I T

1) KDITOR'S NOTEs 1 wmow = 6,7448 ares or 0.166 acre.
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. Transportatior. stationg

This station possesses 1 large hydraulio baling press
with auxiliary-equipment, The woik consists in sorting the various
kindg of scrap iron purchueed and in packing scrap iron that rusts
enslly. Communications are very convenient at tnig station so that
the cost of transportation of meterials is greatly reduced,

IX.~ The Asiatic Steel Co.,Ltd,

The factory of the present Asiatic Steol Co.,Ltd,
was the former Japanese Asiatic Steel Factory at Hochien Road,
Yongtzepoo, which after V-J Day was taken over by the Mnistry or
Economiec affairs, Preferential right of purchane for thig factory
was granted by the Executive Yuan to the Hua Hsir Eleotro=-
metallurgical Co., which had the credit of greatly contributing to
the development of the atecel industry in this country during the Har,

The Asiatic Steel Co.,Ltd. way founded in Nov. 1946,
with its head office at Room No,606, Xuc Hua Building, Poking Roud,
As its plant and equipment had beon damaged, repair work had to be
done befere work could be begun, In addition to the original
equipment, the Company has' lately spent over CN$10,000 million on the
installation of new rolling mills,

The main work of the Company is ateel casting und
the menufacture of machinee for casting, The largest steel castings
can be as heavy as 4 tonsg while iron castings may reach aes much us
7 tona each., Nailps eopecially are produced in large quantities. The
whole plant conoists ofs 1) oteel casting shop, 2) iron ocasting
shop, 3) motal workn, 4) nail shop, 5) oteel wire shop, 6) bolt
shop, 7{ wire drawing shop, 8) tube drawing shop, 9) rivet shop,
10) machine shop, 11) motallic gauge oiop, 12) plane shop gnd
13) steel roliing shop. The above unitp are 41l in oporation.

The productiva equipment ia as follown:
1) 8malting equipmonts
= 8teels One S-ton and ono 2-ton elactrio furnaoe;
. two orucibles
= Iron 3 one 25-ton iron smolting furnacae,

2) Mechanice) Equipment,

Wire drawing machines 1c?
Nail manufacturing machines 60
Woodon bolt machinen 76
Machine bolt machines 29
Steol wire machines 2%
dachines epring aluminium wira for 6
N gardeon use
Iron gauzo looma 10
Bhoo nnil machines 5
Y¥ail machines - 49
Galvanizod iron wire machine 1
Tube drawing machineo by
Plane rolling machine 1
Corrugated iron sheet machine b3
briving engines and o0.her auxiliaries o8
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Working at full oww could |
S followd R tput J‘ R ;
Drawn wire 500 tong
Nails . 8,000 barrels
: Steel castinge 200 tona
: Steel ingots . 400 »
: Boltse 50,000 gronsos
1 Steel wire cables 300 tona
! Cast iron 100
i Iron wire and steel wire gauze 10,000 matres
Barbed wire 150 tons:
Machine bolts and spikes 100 »
Galvanized iron wire 400 ¢
Drawn tubes . 30,000 foot
Galvanized iwTnn sheets

100 tons i

Corrugated iron shoetn 15,00? sheote

On account of shortags of raw materials, howover,
the above standard cannot be rcached., 8o far, monthly productiocn
hus only been as follown: L

! .
150 tons

! ! Drawn wiro ¢ ‘
Nails 2,000 barrols i
Stcel castingo 100 tons ;
8teoel ingoto 100 % !
: Capt iron 50 = ;
i Bolts 20,000 gross

VYarious manufacturing works \
undertaken for other factories, !
|

‘ .
#hen the installation of ntoel! rollang millo has

boen completad, the faoctory will be able also to produce round steol, |
anglo irony-tram bda . 8teel, and atoel wire xods, . i
i !

At presont, the Company has 426 omployeos and i
workmon, showing an increane of 161 peraons whon compared with the !
porasonnel at the time of the talking-over, If produotion can be :
i carriod out at full capacity, the Company will have to employ muro
\. than 1,000 workmen, ' i .

i
i

III.~ Ta Hoin Steel Factory.

The Ta Hoin Steel Factory at No,730 Klangp'u Road,
Waun founded tn 1934. Ito muin equipmaent igs- '

l-ton electric furnaocce 2 ;
leton Besoemer comverter 1

: %2" cupola 1

! %" oupola 1

. 289 gupola 1

: The faotory mainly produces cast iron, cast stoel and

! : steol ingotn. Its maximum production or steel and oarbon steol is i

i 1,200 tons per 3 montho, marketed in Shanghai and tho Kiangau and 3

: Chekiang provinces., The maximum quarterly output of gteely iren ia

i h

! 300 tona. : i

: S S L
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In order to do il

it- seems necessury Lo recall the
during the war.

ustice to the Ta Hain Steel Factory,
greet role played by it before and

_After its establishment in 1934, the faotory
imported an arc furncce for the mnufucture of wure steel, and rapidly
gained en cxcellent reputation for making chassis. About that time,
the British-owncd Sharnghai O:mibus Company which plannocd to build
double~decked buscs, ordered 40 chussis from Sapanese manufacturers,
When the first Japanese-made chassis arrived in Shanghai ard was
assembled for a test service, carrying 40 passengers, however, the
rear shaft broke during the driw.
Bus.Cu., which had alrecdy nnnouncod to the public the forthcoming
introduction of mew double-docked buses. With a view to remedying
the situtzation, the Company rcqueabad the Ta Hsin 8tesl Factory to
design and manufacture the requircd chassis parts, The factory
studied the structure ond dimensions of the transmission parts of the
chassis, macde them from zlloy steel and finally completed a solid
chassis which could amoothly carry 80 passéngers without tne
alightcat risk of breeking the remur shaft. As a reasult, the Bus,.Co.
immediately cancelled its cor.t.ruc‘t. with the Japanese manmufacturers
and signed onec with the Ta Hsin.l \ Pollowing this cvent, the factory

became famous ull over China,

\

This failure evbarassed the

To make sure of!|the quality of ita oteoel, the Ta
Hain sent ity products to the Bri tiab Shipping Society for
examination. After a strict test),
certifying the excellent quality|of the stcel produced, declaring
that tho Ta Hsin was the only otoel factory in the Far Rast ablec te
manufacture such good steel. It|[is anid that though there were
savereal hundred steel factoricas in Jepan, up to thet time the British
Shipping Society had isaucd tont;monialu only to twe of thon,

the Society issued a teotimonifal

From then on:, ‘thc China Stcol Vehiole Company whioh

uged to build freight wagons for|tho Ministry of Railways, began to
purchase chassis parts from the Tu Hein, The Shenghai-~Nanking
Railway Administriétion, the Old Dockyard, the New Dockyard, the
Kiangnan Dockyard, Butterfield &|Swire and Jardines noon followed
suit one after another, entrusting to the Ta Hsin ths work of
manufacturing various machine pn_rta for marine une,

within 24 hours- z==d 25 minutes. !

i
After the outbreak of the war the factory wos firat
aoved to Pach'iahen, Hankow, nndu ithen further wostward to Chungking,
During the hostilities, it renderod considerable scrvice to the
coyntry, and was able to export architoctural atoel, light rails and

other materiels. ‘

. later, the Ta Hnin hctory also dosignod axpress
trains by using spocial cast iron, carbon otcel, alloy stool, etc.,
and made it possiole for a trainto roacl Nanking from Shanghai

After the #ar, doaplto tromendous difficultiecs in
taking cuer its o0ld plants and in\ transporting its oquipmont dback te
Bhanghai, i'e IL.uiiy has elready
nopsd that it will in duo time 1Ll

locul iron and steel industry.
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ARFENDIX .

Thanks to the recaont davelopmont of the irom and steel
‘induatry in Shanghai, many Chinese arc now.able.$a jn0 home products
inctead of depending on foreign supplies. A list or™<yen and stoel gooss
from Chinese factories in Shanghai which can replace impowted gooda, i3
given below for purposes of references- -

wire Rod Bamboo Stepl darg T oun.
steel, of gquare, ‘

sguares  round,
& round hexagonal,
octagonal
mection,
Quality S.A.X.,10 E£,A.E.,10 S.A.E.10 8.A.E,20 8.A.B.92
10-1030 16-1030 20-1090 2C-1030 589260
Useun . Bail & Architect Archit., Archit,, Arohd toct.,
. arctitea- machinoo, maghinen, machinoes,
ture shipbh- ahip- ship=
‘ building building bduilding
Bfficiency Same Same 1% & 2% Thioknoss Balow 4%,
(A8 com- oQuaroc & abovo 4%, zrTound &
pared with round samo as polygonal
imported same ag imported of lone
goods ) imported * than 2*
dianotor,
same as
izportad
Monthly 1,600 2,400 100 100 - 30
output
(Ton)
Monthly 2,000 1,500 to - —ea LY
require-~ 2,500
ment (Ton)
Qucta- 4,500 N 4,000 5,000 5,000 5,000
( tion{Unit:
$.0,000) -
Goods Wire rod Bamboo Round ,square, Iron Flat and
which can steel, flat,hoxago- plates round
rapluce squares & nal & octa- apring
foreign round 3/8% gonal atecoel stacl
goods to 2n rodn bolow
. an . )
Market in 70% 70% 60% 602 60%
Shanghai )
Market in 308 30% 40% 408 V-4
_ Sther
- raegione

)
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] _Irisngla L Bgam . Chaonal  Himdew | Hoeen 1
i Axen ; rapen i :
| i .
i Quality S.A.E.10 8.A.5.10 | 8.A.E.10 8ensB.10 | B84AeBs20
! 25 25 25 a8 ‘\ 25
Vi Uses Architect,, Architect,,Architect,s Windowp ‘ Pipos snd
! machines, machines,  machines, i dbaien
i ahip~- ohip=- ohip~ ;
build, build . build. :
! . Efficiecnoy Below 3% Below 3* Below 3% 316,320, .  Mo.18 & 20,
. (as com= x 1/2 x 1/2 x 1/2 521,522, | 4% x 3% -
| pared with samo oame | same £11,501, | 3/4 inforier
. imported 881,same | to imported
goods ) k :
. i
! Monthly 100 30 30 120 | 80
[ ocutput |
{Tonm) i
. Monthly re=  ~== . — -——— 200 ‘ 500
o uiremont :
; ?T"") : |
| quotation 8,000 8,000 5,000 8,000 | 9,000
i Units ) |
| 410,000) ‘ i
| Goods Triangle  Triangle Triangle  Stoel | Hoops
whioch can irone, I irona, I A4ronsc, I window :
replace boans & boamo & hosms & frames
foreign channole channols ochanncle
. goods bolow 4% baolaw 4» below 4* '
| Market in 60% 60% 6% 908 | 908
1 Shanghai
| Market in  40% 407 407 10% 108
- other K
({ regiona i
( 3nd )
i L
! 1
f |
H I
| \ |
1 o o o -t - T L Ll L e L ) LT e T R
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Topics: Aralysis with Comments, of Document No,s 86
the New Xegulati'ons Governing
the Renting of Hcuses Nature: Translation
(conzliuded)
: Author: Prof,Sung Chia~huat Number of pageos 7
‘ Periodical: The Juristic and| Economic
Review of Aurcvrx! University Remarka: Bee Document
(Chen Tun P Lu Chiu Chi No.76 in the Monthly
Tsa Chin) i Bulletin No,XIV,
Da%e of Isgue: in course of publication,

ANALYSIS WITH COMMENTS OF THE MEW
REGULATICNS GOVERKING !THE RENTING OPFP HOUSES
(concluded)

i
VII.~ Cancelling lof Leases.Art.9,11,24 & 15,

| According to Art. 450, B 1 & 2 of the Civil Law, the
: relationghip established by a leape of fixed term cousen at the
expiration of that terw, while the, two purties to & loase of indefinite
term can at any time cancel the contract provided no custom exiata on
this point, in favour of the tenant, The liberty of the lessor to
cancel a lease of indefinite term wus restricted, however by the
promulgniion in 1943 of the Regulationa on the Lauoing of Hougen in
Wartime,l) ard he could no longer do so psave in one of the camon laid
down in Art, 7 of those Regulations, In the case of a fixod term
. lease, if one month before the term expired the tenant gave notice to
the lessor of hig intention to renew the contract, the lessor could
not raefuse, Since the abrogation of these 1943 Rogulamtionas tho
reasons for which a lessor may take back hig house are laid down in
Article 100 of the Lund Law; but ap the Judicial Yuan has doclared
thet this article is inapplicable to fixed term leases (sea Intorprctas
tions Nos, 3189 & 305, as quoted above) tenants who have made auch
contructs have now no protectilon.

Art., 9 of the New Regulztions is almoast identical with
Art.100 of the Land Law, but estshlinhasu a digtinction betwesn fixed=-
term leases with a term of less than two years and thone with & longer
term. For the futnre, the: wsure, the mere expiration of the tarm of
the lease does not neresgarily e:nd the relati onghip,

1; NOTE:; Tuae tenant coulc ulways terminate the leage, on the cond:itionsg
laid dowr in the Civil Law. -
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Since the purpos= ¢! tnese Hegulutions 13 te mets!
cisputes betweer landlords ard tarents during the zresert housing
crigis, and given that thig artisle li.uts avristly the various
reasons fcr cancellation of which the lesaor might avail himgelf, 1.
seems that he can n¢ longe:s tase such & cancellaticn cn onr of the
causes laid down in the Civil Jaw unless it appears alsc in tnn
Regulations. This may te deduced from the termy used in the text of
the Pegulatiovns: - Mcannot cuncel the lease except in one of *he
following cases®. BPu% in the sirtumstances mentioned in Art. 447, % 2
of the Civil law, that is, wnen .. Terant, ungnown Lo the legscr or
against his will, has removed objects which come under the lepacr's
rights of reterntion, it seems thal the lessor can still uae the
poAwsr of cancellativn giver Wao by the Civil Law, even in the places
and during the periods of applicatlion of thne Resulastions on leasing.

Por the r2asws for vwhish thne lesgsor may terminate
the lewse we Dusy exuilie carefylly the restrictions leid dowr in
¢, 9, 8 2 of the hegulationa =)s~

1} "If the lussec putls the promises to iliegal use..
This is identicul with the previsiaon ={ Art.1CC, No.4. of the Land -
Law. - :

20 £or reuson. fos waicen he la reapinuibla
lessece oxez on amount 2F rent cquul te the amournt of the cash seacu
given plus at ie’s™ two wonuhe' rani®, Tnig resecbles the provisien
of the Land_ Law, Art,100, Yo,8, except that the wordg "Por reascas I
which ho io vespuensible® do nct there ocsur, Since the Civil I..w ‘»..
already laid down [AT:.230) tkat a debicr &3 no: “ehindhand 1€ the
payment due has rotl deen rmade for rezasons cutvide his control, it
follows that the contract ¢f lamse carnot he canuelled becaune of 0.t
payment of rent unless thia is the rfault of the tenant, It must Lo
notaed, rcwever, that the vront iz a money debt and for monsy debts *nare
car be ro queation of dmpoggiuility o exvouticny therefcre ove:
where the tenant has n» morey %c pay tre debt, there 1s always delay
of exscution., Cfonscytiently unless nc terant has just reason te
refuse payment of the rent he is always respc:igible for the reuson of
its non payment,

Neither the Regul. 'ions nor the Land Law has mads
clear whether the leusor. in cn-u:ellxng the lsase according to thisg
provigion, should olaerve or net the foroulities of summons latd down
in Art. 440 of the Zivil law ‘-), but according to "n*erp:atntion
No.3489 of the Judicinl Yuan, sucrk a summons is indispenza%le and tne
loase can only be cancelled if the tenant has failed g pay the rent
within the term fixed in thise sumnons from the lesyo>r

NOTES: 1) The tenant; on the other hund, car ualwayu, in order to

terminate the leass, invoka the previsiony of the Civil Law, notably
Art, 424, 432, 435, LT, 426,

- 2) Art. 440 of thz Civil Lawi~ - anen the tenant is in Aarr:c-:
with the paynrent of ef.e rent: the lessor may fix a s»itable L.om unu ]
summons him to pay within that term, If the tenant fails to pay
within the term the lesnor may cancel the leasch,

3) Interpra*ntion ¥Mn, 3480 ¢f the Judicial Yuans~ %3, A lessor.
who resum¢y pcsaedssion of his houee tuchBuse of non-payrent of the reiut.
as provided by Art.10J; MNou.3 of ths Iand Lew, must according to the
provisions of Art., 440, 8 1 of the Civil Luw, fix a suitable term and
gunmong the tenant in aryeacscs Lo pay within that tersm, The ccntract

of lease culnl only be cancelled if the tenant has falled to pay within
the term",

e e e m W e v e e erre wres e s e e e o e e o e e o o
MONTHLY B'JLLE IN Mo. XV ~ Peruary 1343 =~ Docuwment 86 =~ DPass 2
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3) "If the lessee has itntentionally or-through
negligence dimaged the leasnris house and fails to meke repaire or
to pay adequate compensation®, This provision is again similar to
that of Art, 100, No,6 of th~ Land Law, It is true that the Land
Law speaks of "“the nouse" and its “dependances" while the Regulations
only mention the hcuse;y but it ius obvious that the dependances arz
also included. . ’

Ccnsequently the present provision may be applied
whether the damage is done to the huuse or to its depond€gmces. If
either has beern dumaged by the fault of some person other than the
tenant, the latter is still bound to make regarntion according to
the srovisicnas or a~t. 443 of the Civil Law ), If the tenant does
not make reparation, therefore, une lessor may <cancel the lease.

4j "Ll the lesgee contravenes the provisions of 8 1 '
of Art. 6% of the hegulaticns: that is to say, if the tenant has
gublet the whole'hous« to uanother, or if naving sublet part of the
houge in spite of an ianterdictory cluuse in the lease, he hus obtuined
neither the written consent of the lessor nor hia signature to the
ccntract of subletting, then the lessor may cancel the lease and
reaume possession of the house. The ltegulation does not, however,
define the situation of the subtenant once the relation between
lessor and lessec is terminaoted. If the wnole houso has bean sublct,
since this is forbidden both by the Civil Law and dy the present
Regulationg ths sublenant has no right to protection, If only purt
of the house has hcen sublet, it 13 possible that the subtenant was
in ignorance of tne prohidbitive clause in the lease, and the provisione
of Art., 7 8 1 of the Regulation would seem to bo applicanle by
analogys that in, the subtenant would have a preferential right to
loane the part he had held as subtenant, .

§) “If precof is furnished that the lessor is taking
back his house for ris own usa, in accordance with the provisions of
Art.1l1". Art, 11 of the Regulations reads as followss ®"If after a
leane cf indefinite term hae been in force for two years, the lessor
for adequate reasons has to take back the house for hia own use, he
shall furnish definite proofa of his need, and further give the lensee
three months' notice of the cancellation of the lease®. Thins ia why
with & fixed-term lease, whatever the length of the term, (twenty
yoars is the maximum according tp the Civil Law) it i impossible for
the leasor to take back the house for his own' use oo long as the term
of the lease hes not ended, With & lease of indefinite term, before
the houoe cun be tuken back for ,.orsonal use, two years must have
clapsad; but these two years are counted from the concluasion of the
lease, not from the coming into force of the Regulations. In any caaa,
if the house 18 to be taken back for personal use, the following condi=
tions must be fulfilleds- just caussn, certain proofs, warning given
three months in advance. Personal use govers not mereiy usec &s &
dwelling, but also the personal condusting of a business, as is stated
in Intorpretntés\n N0.2954 and in Interpretation No.3489 of tho
Judicial Yusw
NOTES: 1) “If by rewson of fucts for which the responsibility falls
either on those who live with the tenant, or on third parties whom ho

.hus allowed to use the thing leamscd or to enjoy itas fruits, the objeot

Jieuagd is demaged or desircyed, the tenant ig bound to make good the
oas®, :
2) Interpretation 2954 of the Judicial Yuan: "The terma't-u.kins
back of tne house for personal use, used in Art,11, of tha Regulations
on the Leasing of Housee in Wartime include also the taking back of &
leaged house in arder personally to cunduct ¢ business®.
Interpretation No,3489: “2nd., The taking back of a leased
house in order to use it for one's own business is included in the
taking back the house &3 a pergsonal dwelling in Art,100.No.1l of the
dand law, ! i e e
MONTHLY BULLETIN No., XV =~ February 1948 - Document 86 = FPuge &

L

Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400145-4




7) “If the izssee -hAas closed up the house and has
ceased to'use it fcr more shan six montha”. “The.purposa—of a house
X is to be uBed., Iif therefore the tarant has not used the house for
-~ - 'pix montkaj ciearly he does r.t neez it and it is quite normal that
the lessor paoula be purmitted tc cuncel the contract, But the
question whather thne tenanz 15 using the house or not must be
answered according tc circumstences. Tne fact that the house remains
closed only conatitutes a “presumption' of its disuse and cannot
always cause tre canceiiing oY the lzase, For example a house used
for storing gcoda, even though it remains closed for aix monthse isa in
continuous uge, On the ccntrary, ever thougn & house is not closed
down i{f according to the facts 1t may be judged that the tenant no
longer uses it r=gularly, the contract caen also be cancelledy thus
when the tenant nay moved, lewving some small goods in the house, or
giving into a friend's cherge, in certaln cases it may be said that
the tenant no longer uses 1t,

8) "Wnen the house hes to ve rebuils, and the lessee
has been notified three montha in advance, and furthermore & building
license has been secured®, We may udd here the text of Art., 14 of
the Kegululiorsy “If after beir, rebuilt a hcuse is still to be
leaged out) the originul lessee shall have & preferential right to
rent it", \11‘ tne rebuilt house ig t0 be used by the lessor in person
or 1s sold 'tc a third party the tenant cannot exarcise his right of
preaference., Bven when the tenant ndlds a rignt of preference for
the lepoe, The claunes oY the new lease muat always be decided by
mitusl agreimert betwsen the Iwo parties, But if the lessor proposes
inacceptehlo conditions with the object of induciug the tenant to give
up his righﬁ to preference, it appears that the tenant may dring an
action heforb the courte.

9) “imen the lessec violates the restrictions laid
down in the lesss", Restrictions laid down in the leaso must be taken
to mean special cluuses inuerted in the lease and tending to limit the
tenant's manner of usage. This dces not mean that a violation of any
restriction whatever zontained in the lease can constitute a resaon
for canitelling the lease., For some time it has bscome customary in
some places - Shanghai, for example, to use contracts of lease
entirely printed in advance, containing severe restrictions on the
method of using the house, ao that the lcast negligence on the part of
the tenant mmay be construed as a violation of the restrictlons of the
lease, It muat be emphasised here that cancellation cbn only be
admitied if the restricticns contained in the lease are judged
reusoruble in the given circumstances and if the cancellation of the
lease is an equitable sanction against the violation of these
‘restrictions,

The nine facts thuu far enumeruated are the oauses of
cancallation of the leaxse by the lessor. But Art.9 of the Regulations
in no way prevents the contract of leuse to be accompanied by o
cunceliation clsuc: fur does it 1 away with the effects regcognised by
the Civil Law on tne fulfilment of the cancellation clause 1),

1) NCTEs Interpretation No,3<482 of the Judicial Yuans "4, The provisiea
of Art.10G cf tne Civil Law - corresponding to Art.9 of the
Regulatioens cn the Leausing of Houses - has not the effect of for-
bidding that the contract Of lease should contain a cancellation
zlause, ncr does it waive the effects of implementing the ocancella~
tion clause, &3 ieid down in the Civil Law., If an agreement hag
been made belwewn & lessor, hA. und & tenant,B, that if a third purt,
C. should need the house lensad, the contruot shall automatically
terminate, it must be concluded that the lease is accompanied by a
cancellaticn cluuse and thant ag soon as the condition is fulfilled,
A can tnake back the house“,
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VILII,- Rent Revision,Art.10.

-

Art.1L0 of the Reguluations deals with the revision i
rents., This question hud alreuady teen deait with in Art.442 of the
Civil lLaw, as fallows: “When the object leused i3 a house efither
party may ask of the ccurt an increuse or decrease in the rent
becuuse of fluctustions in the vo ey but this provision doea not
apply to fixed term lessen®™. The Frovision of the Civil Law applies,
therefore, only to leases of indefirite term. Since the promulgation
of the Complementary Rules on Civil Procedu:e during the Period of
Demobisaticn, appeal may be rade to its 12th Article, to demand the
revaluation of uil debts), incluuing rents from fixed turm leases.
But the conditions required by Arz.12 of the Rules or Civil Procedure
ale extremely strict (circumatancca which could not be foreseen at
the time of the contruct, munii‘est luscit of equivalence in the
commigative contract, etc, ) Art.10 of the Ragulations for the leasing
of houses has therefore been irawn vp to enlarge the scope of rent
revigion, By this article any obvicus change in the local econor.c
situstion is cnough to aliow the parties interested to ask for an
inecreuse or decreuse of the rentp; moreover such a modification is
posaible not only for leases of indeterminate torm but also for fixed
term leases down to a limit of ~na year,

IX.~ Depnsit of Rent refused by the lessor,Art.l:z,

Art.12 doals with the depcsit of rent. Whero e
aereditor refuseos to accept payment, the debtor, to froe himaelf, cecn
deposit the sum ho owes with the Bureau of Consignution., The rulcs
goveraing thiog matter are to be found in the Civil Law, Art,326 rf,
and in the Law on Daposits promulgatsd on Jan. 7, 1937, According to
Art.12 of the Now Rogulati ons, if the lessee, without legitimate
roeuson, refuses to accept the rent, it is no longer necessary t.o make
use of the Buresu of Consignati onj the tenant can deposit the money
in a bank or at the post office. ©On the other hand, Art.12 contains
no deteiled rules on the procedure of depositing, on which reference
migt therefore still be made to .he provisions of the Civil law and of
the lew opn Depooits,

Xam Miscellaneous.l\rt.16,17,1&,19 and 20,

Art,16 lays dewn that competent governments, according
to the provisions of art.g94 and 95 of tne Land Law, must butld hiuses
for the irhabitants € their digtricts and encoursge the residents to
ouild for themselves, Strictly epeuxing, this article has nothing to
do with ths present Regulations which, us their title show#n, deal @ th
the letting of houses and not at all wi th their building. Noverthelens,
it is obvious that tne disputes abhout leuses ure cauped Principally by
the housing shortege tnd will varish as soon ay there are oenough houa i,
£rt. 94 of the Land Law, which deals withk the building of houses by t..
public authorities, runa as follcewss- “In towns, the adminiptreticn
should build a certain numker of spare houses to be let to private
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L3
individua’s as perscnal dwelling*. *The rent of the houses ment:.ncu
in the preceding puaragreph shall not exceed the interest, at 8% por
year, on the value of the land ernd building®. .Art.95 of the Land
Law, on the building of houses by-the residents themselves, sayos:

"In order to remedy the present hcusing shortage, the municipal or
district authority may, with authorisation from the Executive Yuan,
reduce or suppress tnhe land taxes and improvement taxes on new
houses and fix the length of this reduction or exemption", The total
or partial exemption from land tax and improvement tax, laid down in
Art,95, is fairly easy to realise, since it needs only a decision by
the compstent authority and an authorisation from the Executive Tuan.
The dbuilding of spare houses seems harder of realisation given the
present finuncial difficultied of the public authorities,

Art,17 again has nothing to do with letting housca
muiL is only of interest to the personnel of the public authorities. .

N Art,18 indicutes which authority can inflict
penaltien for the breasking of these Regulations, Such penalties uce
to bq\ pronounced by the courts wnd are of a sivil character.

v

. Art,19 and 20 of the Regulaticnas give the right of
recourse to the courts to a tenant expelled without reason and the
owner of a house illegally occupied by another. Both articles siiply
lay down the principle of recourse to the courtas, giving no deta.lc..
rules, \It therefore appears that the coumon procedure should be
followed, of bringing an action in court; these two rules have
little practical utility.

‘! Art.21 recognises the right of provinf:lnl and
munioipal authorities to draw up complementary measures, adapted to
local needs: these meapures are to be approved by the Executive Yuan
and may npt contravene the provisions of these Regulations which,
since they have been passed by the Leginlative Yuan, have the force
of Law,
| Art.22 ip concerned with the langth of time in which
these Regulntions are to &pply; which will come to an ond three
years from their date of promulgation, Docember lpt. 1940,

( End )
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: . Chine ranke fourth umo#‘;}tpe nctions as reger-s
: .o e:=.1 reserves, coring £t r the United Statos, Sovict Russia and
the Geologiorld Survey
365,311,000,C50 metris

i tons but Loro re- nt investicutions rgecn the figurcs of 444,511,
! 030,00t ane 1t 5 _ws thit this is @ore cc a‘u;]nte.
| ' i
i .Bosl kicaerves in the Vard ous Provincas
! Unr%: 1,0uu,0u0 x?‘.r.) .
| . !
‘ ) . li|
H 14
i dorthinytyzn krovingeg Geomicpareel | Sthup
: Survoy ! Eptivates
; Idaoring 1,636 1) i 3,110
Kirin 1,143 7) : 1,594
Hellungkienp 1,017 1) R T4
Antung -~ ; 7685
Sungkd¢ ng ——— : 440
i Hokiung - H 3,326
: Hsingan - : 1,136
Liappuh ‘ ——— : 249
; ' S NenRK e ng i - : 16
fsta) for H,E. 3,996 3 10,680
: Juheol [>Ty : 1,763
; Chaher 504 i 504
! Suiyuan 47% T 476
/ Ninghaia 457 i 457
i ianau 1,055 1,056
Chinghat 824 : 824
Sinkieng 31,980 ! 31,980
Shaned 71,95u ! 71,950
shangd 127,127 : 298,600
Hopah 3,0u8 i 4,305
: Homen TG4 : 8,034
i doacntung 1,639 ! 2,120
: " nicngau 317 : 317
i aulivel 300 I 760
Llneacay 1w ik bYV.Y)
CHupeh 354 1 4
; , i Hnnan 1,288 1,393
: . ot adanged 700 N ?
: "I Rsechucn 3,833 [ 3,833
"8lkang 531 i 531
“nclctow 2,518 fri e 2,518
Yuraan 2,310 il 2,310
Kwengal 1,157 I 1,267
. ! awasngtung 333 bit 333
Ruki en 153 | 162
Taiwun —~— IR 444
g Girasd TUTAL 265,311 I Adsa, 511
" I i . -
I T T RS
= . T . I
! 1) BDITORIS iiik:  These figne - cor:cozand |te tho 01d.Chincoe

<fore the !Mmkdan Iretdcat,

|
|
!
\
\
|
i
1
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Befrore—tha_ifukden Incident of September 18th.1931,
the v.-n..l_{ prod\-ticn of coal in China(Xanchuria included) reached
30,000,000 metric tons. After that it remsined at about 20,000,000,
the more productive mines being located in the provinces north of
the Yellow Xiver,

in order to promste thne development of industries in
contral and Southern China and to incrcase the resourcea for nationesl
defence gpeciel measures were taken elither to open new coel mines or’
improve those unlrendy cexisting, Yew mincs were opened by the
Nutionul Resources Commigasicn ot Yuhsicen in Honen, and Kmok'ang,
Ptinghgicng and Tienho in Xinngaels the Racenstruction Commiasion
opened coal mines at Hueinon in anhwei and reorgeanized those at
chtangheing in Chekiang; and the former tinistry of Industries
helped private int=rests to open the Tachung coal mine at Hsuchow
in Ki angsu and o develop thye - o0lo mine at Lop'ing in FMlangsi, the
Fukuo mine &t Ch'uchiung in Kwangtung and the Yuanhua and Lihua mines
at Tayeh in Hupeh, Meanwhrle two ionortunt couwpsnies, the Chungfu
in Honen and tre Kuilen in Hopah, were x'eorgr.ni.zcd 30 that Chinese
and forsign intervsts wore Lrtter bulnnced, Further action wes tuken
to help the verious cocl compinics thut were experiencing difficulties
ond to provide bettur coal distribution througnout the country as
Northern China had a surplus and tho rogions ulong the Yangtzo River
a deflcit in production us compured with demand, With this in view
the former iinietry of Industry established a Commussicn for adjusting
the Finances of the Coal Trade and a general conference was suminoned
in 1936 to discuss and draw plana to solve the problems concerning
coal praducticn, merketing and conaumption, But owing to the outbreak
of hostilities, the project could not be carried out.

New measurcs had o be tuken to copc with the
nituation crecatod by the Japcnese invesion., The diniatry of Econoric
ALfairn wep established in 1938 and together with the Third
Department of the Military Council, the Nationzl Resourcus
Commnignion, the Reconstruction Commission and the National Boonomic
Council, had to fece the meny problems o¢f resisting enemy oppressicn,.
During all these years special cere was deveted to the cusl mnes of
Szechuan, Hunan, Kiongsi, Kwangsi, Yunnan, Kwaichow, Shensi and Hunosu,

Such afforths were crowned with gucceass as already
in 1942 coal production in PFreo China amounted to 6,000,000 mptric
tons which was enough for industrial, military and civiunn
requiremsnts. In 1944 o War Producuon Bureau was inaugurated in
order to carry out & aystematic promotion of cocal production in the
froo provinces., When Japan surrendered, the Government without
abandoning the wertern regions had to turn apecially to the newly
liberatad provinces in order to reclkeve the pressing coal fomine
in puch big cities as Shanghai, Hankow, Tientsin, Tsingtao, Paiping.
Mukden, Cantor and Taipeh.

Unfortunately, new diffteculties aroze with the
communint disturbance: mines just restored were plundcred uand
communicationas diaturbed. The Minigtry of Kconomc saffairs and
the Hetional Resources Commipaiorn did their best to help the old
minos in ospite of the campaign againat the rebels and to matatain:
the coal aupply by digcovering new fialda a~. ineresatr, the
capucity of thome already existing in Geniral and Southern China,
A5 @ whole their policy hag met with real success: IXn 1946 the
tctal coal production reached 18,000,000 m, tons and it waa over
19,000,000 in 1947.
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Coal rroduction by Frovi.ces 3efore,luring
end after

thre aar

{(Unit: 1 weivic ton)

13
Horth costera
Provincen:~
Iimoning —_——
Jdrin -
Feilungideng -
alitung -
Sunglitang -
KEolicng ————
Heinzan ——-
Liaopeh —-———
Nenkiong ————

Total for sl
12,00, 0L

Jehol -
Cha%er 247,093
Suiyuen 72,593
Mughein 1L, Q00
.ansu 16,000
Chinghed ——
sinkleng 1S, ,00e
shensi 2C0,31v
thansi 2,800,487
Ropen 7,575,591
donan 2,260,000
shantung 5,965,207
alahgsu S67, cd0
~hhwel 1,ulu,bl4
Chexiung 242,472
Hupeh bu3, 642
Hunan 819, v
siangol 340, 865
Yaeonuan tod, 968
Sixeng ————
iweichow. 8u, 0cC
Yunnan 123,547
awangoi LU0, Q6O
swxangtung 361,252
Mikien By, OCu
Tauiwan -

GHaidd TuTnt .
34,85C; 35¢

19a2

74, 200
U, LS50
6UY, Qdc
©98,9Cu

IS PR VRLY]

2y vuy

37, o

142.02,000
200,000
2,850,080

30,000
305, 00
242,450

93,000

70,050

3d, 0Le

“--

&,313,.37

s
o
>

N

|

882,050

o=
2,582,000

1,500,C00
30,000
73,800
150,040
286,000
5J,0.0
20U, yuo
&50,U.V
950, QCQ
4,650, 000
1,000, QuV
837,00
45U, 00
709 yuun
lu, Vv
1bu, v
500, 0V
140,000
1,860,000
30, 0w
800, 000
180, 00U
€0, 000
40, LU0
30,C.0
1,000, 000

18,208,000

LOT,ve -
-,

2,979, 00U

1,699, 0Ly
8, 0.
80,4

259,50
240,7
HTyd -
17€, 4.
540, U~
60U, U
5,54¢,u. v
7293, oo~
300, v
S24,uve
871,u.v
99,0uv
308,400
©99,0uv
219,60v

1,748,400

30, 0us
199,200
e, NC
132,00~
SUsu- -
3V, v

Lil Yuyrvew

19,487,400

I,~ The leve¢lopment of Coal Xining in *Free Chanc”
during the {ur and {ts Xesults,

I% ig iaterenting %0 revies the doveloapment of ao.l
mning in JSree China curing the ««r, not only to appreoluate the
work wchieved, out zlso in connection with pluns for the better

-

MURTHLY JuLby’

Cutillzation or the eountry's coel resources in the future.

e et a e e e ——————————_
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. Let up exawine first the policy adopted dun ng wor
' tiwe &nd then the results obtuinr: ia eich province.

The nuwerous meusurss taeken by the sinistry of
soonomi¢c affuirs during the wer to promote the developnuwat of gosl
wmines in “sree chinuY ned & triple &im in view: %0 ineremeec productien,
to control wirieting and to supply the swelting and rufining works
of the interior with coke of goou quality.

In order to increauss coal production in the West,
the prooedurc for obtaining & licesse of exploitation was vury much
elzplificd &8 well as that for obtaining lsano %o remove snd repoir
the muoh nceded uzchinery or even to buy it in foroign couatricag
moreover all pcorle engugea in coal mining either workers or techmioiuas
were tewporarily exeipted from nilitary service,

alremdy in 1938 a -uel Control Office was set up in
Hankow to regulzte the éemxand énd supply, seoure apeedy transportition,
prevent adulteration an¢ limit prices and profita. after the fall of
the Juhan cities, thz office wis remcves $o Szechuan where it was
chiefly concerrned with coke problems. {r 1943, a ZFrench of the Xuel
Control Office was put specielly in sharfe of supplying the railro«- s
in iwangtung, Hunan anrd :wangsi, and in 1944, another Braneh waa
created to aupoly the aew incustries in Yonan und Shensi, Then tre
3ureau of #ar Production was set up und the former office remcined
only concerned with cole production,

rinally the Ure Swelting nesexroh Laboratory wes
creuted, Its chief function wis to experiment with the various
bituwanous coalo 1n oroer to find the most suiteble ones for cokiug
wna to estavlish gouva coke fuctories Fromiaing results were obtalncd
With the Formidn coul of Szechuun and espaciully go0d coke wus
obtulned frow the coul of the T'ieafu, Chiangho, anc Huaun mines so
thut the prouuction of iron could be inersused.

l. Baechuun,

The results obtuined in this provinge are cleurly
ohown by tho following figures:

83ochuan Coal Produsntion during thec #er,

e 1038 1,400,000 1942 2,005,000
~ 1939 2,350,R0wW 1943 2,990,000
1940 2,790,000 1944 2,700,000
1941 2,800, 0wy 1945 2,300,000

among the verious mincs listed bolow the Jeiyuan,
shinyen, Huach'cng, Yita, Chienahuen, 7Tctung, Huaen, Chengtu, Huuyin
and Chuan-sicoul cowpenics wers newly openod or reoganiacd. FYart of
the michinery removed from the Chungfu Coal sne (Honun) wao hunded
over to the fieldas of T'ienfu and Chicyung whilc botter equipmont
. and means of trunsportstion wero given to the o0ld mineo .t suntslai-
s sheng, Puoyuun, Chizngho, Tunglin und Shihlin.

e e et e - L e L L LT L yoyersy

. —— - maies
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" Ixzept Tox the Calioh'ang Ceal 240iug Lo., whieh
prodises sithraoite nll the'uoelis are Bisuminous., The vexdiouw
daily output is given thum;

1 <4 . m 3 ».l. * 1 e, h o D, ) -, 1
Gopi hipips Co, %s_i W Goal GApsng Ce éﬁ.fé!ﬂv{r_-ﬂ y

:

Weiyuan Ceal Jo, 1) 600 teng Paoyuan ' 1] SCU tons
Huach'eng c 260 Chiusagho o PP
Yita [ P IC Tenglin [ oL -
chi enehuan 2) b - T Shinlin [] 250 v
Tatung ., © Su Hopiu 53 1Ge =
Husan 3) Jul Chiengpes © 80 ~
Chengtu o [ Te] chonspame ) A v
Huayin o p RV I Yungiks [ 60 4
Chuantei o4) 100 n Chuehisng o - U
Ttienfu 0%} 1,500 Hsdnpkwo ° 0 v
Chiayeng z)4) Sou - Fuhua o Bu =
bante 'alsheng 2 3o 4 Ch'ieh'ang o 50 @&
Helxrke;
0 =~ Privitely ouned.
1) « Jointly ownes by tho MHC wnc the 50l1% ~dminfetretios,
2) - " “ u“o. 9 - ® privite intorests.
. 6; - - " ¥ " ainiotry of Lcomomio asfulrs Lad
2Tivito interouts, .
4) - Coubined to forw the T'ienfu coal smtuiog o,
5) = Pudblioly owned.
©) = he szechuan ~dining Co, jointly owned by the MRC and
Provineisl uovernument,
4
/
Produotivn of Principul Jdinos in Yaeohuan,
Jan,Tuno 1647, (in oct.tens )
T'ienfu 308,984 ,4¢ Chukiang 17,8p00. Qv
.o Wolyuan 64,104, O Ruayin 14,7106.80
" ghihdin 43,601, 00 Hoping 13,352.00
Yita 18,714,96 doohuan 10, 385. 00
Tunglin 17,004.72 Yungku 2,000, (v
a, Likeag,
) . Ihe Yiksi Ucal Fiald under the wuenagomont of the
IHC anc the Sikeny Provinaiuld Lovernweat, furniasbed goal to the
€0 00T, loud wac zino ad ning enturyrises of szeehmuan anu olk¥ang forx
. ®afining purpoves. .
Bikang Coul srodustion wuring the ear,
1938 A0, 000 1943 30y 000
1039 3¢, Vuv 1943 30, VOO
1940 d2, U0 1944 vy QO
1941 3u, Que 1940 - [PY VY]
UOSTHLY ZULLLTIN Ho.XV =~ Fobroary 1948 o Dmermoe: 0?7 3 Page 6
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3. Yunnan,

Luring the wur several.nmew nines were opened; the
Hsuanwing coul uine to furmsh coke, the {niangyun %0 gupply the
Frojected Yunnan-3urna rerlvay, the Ininglung for the requirexents
of the sclt worixs of western Yunuanu ind the iron and pteoel works
of the Frovince.

Yunnon Coul Producticrn during the Yar.

1938 150, v 1942 242,450
1939 220y Vo 1943 250, OO0 '
1940 202,000 1944 260, V00
1541 Il gl 194& 25U, 000

The siticnil cesources Coutlio8ion after having
irnvested funas .5 the .anliang Cozl dine boughd all the rexmining
Privute sherea ¢ng reoriyeuized tne Coupany to deliver sonl to the
industries of aunaahn,, Lo the Yucsan-indvehina rallway and to the
projectud }Bup'U~aUnua . slou.

sacanwhile the diuoge siine wan readjussed for the
banefit of tian refinery works,

. Coal wining Lo, Ownerghip
dingliang 200 m,tons NRO
Houanmi ng S0 ¢ n A
Ipinglung 50 " Wweat Yunnan snterprisc
Bureuu of the Prov,uavt.
ninoke 8¢ " NRC, Prov.Govt.& 3Sonk
cf China.

.

ALl these sincs produse bituminous coal,

Production of Frincipal .dnea in Yunnan

¢ Jan.~June 1947.(in met.tons) )
- singlisng 73,807.04 Ipinglung 22,767.87
Niaoxe(iin To,) 9,132,000

4. awerchon,
. ureat effortas were nude dusing the war 43 th:io
province, Xnown to be poor an coul, to inorsane its production
ohiafly with a view to the opening o the .waeichow-Awungal refilway,

“ieizliow Jonl ¥roduotion during the Jar,

1938 Yoy, OCw 1943 303,600
1939 20U, OU 143 . 320,000
3940 270,871 1944 350,000
1941 Buiy U 19486 103, wiv

e e ey o et e - e R e e m AW —- - wm .-y -
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. '
* AROng the—~nenly~oprned. miassa~suan sy Sirutung,
‘ Lintunz, Tuyun md ientunx, the .2st, logata? in the Tiysstau
. digtriet, has Seen the most fuporsent and wes &%le to furnish ecole
' to the btreel iTctory of lzluk'ou near Chungidng,

Soal dining Co, daxioum Dally Ovmgrehip
Sutput

scelchow Coal JZinmang Lo, 80 m., MHC « Frivete

(Chutung & Lintung iines) ipterostes.

NYantung Coal Mining Co. 4w ¢ WHC & arsenczl.

Luring the firat helf or 1947 the santung Coul
aine produced 256,23u,bu Let.tono, -

Thege wnines procuce bituninous ccal.

' 5. Kaangoi,

Bofore the war, the Dank of Chira had ocooperated
with the swangei provinoiel government to opon the lieshun Coal :dine
e La the Ch'ienldarg district, its nemi-anthracite, uixed with ‘iunen
eoul »us utilized by the Hunane-dvargsi Ruilway, In 1944, the
sidnigtry of Lecononic offkirg supplied loans to this enterprigse for
doveloping nerna of transportation aad inereasing coal cutput,

The other Lwmportant udne {s that of ¥piwun

(Pituzdnous ) vhigh weg mueh developed by the P'inskvei adning Fursau
20 supply elecetric plunts and tin refinerieo.

Jdwangoal Coul Production during the -er.

1938 AU, U0 m, ¢, 1042 23,000
1939 16U,V - 1943 150, 0w
1940 66, U0 " 1944 200, WO
1941 8O, 00 b 1945 iv, WU

£9al xining o, aaxinum Dally ownerahiR Predwgiien.sep.-
Sugeut Jung 942
Hoahan 30U m, t. Sank ef China 25,737.20
% Prov,Gavt,

%)

doiwgn . 8v NRC & Prov, 9,977.70
Gort,

G, funun 1‘.

when the #ur broke eut, the provinse of Hunan hed
sovorel ecal mino: in zoed ccncition, peue which, au Ihithwenk'ou
in Liling, «uanyint'can in Ch'igoang ond Yunha in !Heisngt‘'an YeQonged
to the provinoial goavernwent vhile the Yiohang, Yangmosshan and

1) ELITGH'S HOTs:  For eemplouentity detcils sese *rinerals in Mur.n
by lniang Lsieh in Jonthly Sulletlin io,fi (lpgvomber 1945 )Doeunsnt
X0,13, pp.1~3, and "3ituldnouy Cowl wdnen Jlong the Canton<Nankowv
iatlvay% by ChQ Hoiao-hing in .onthly Julletin iio,X{I(sloveamber
1947) Locument HO.Gl,

- e LT

A 0 S8 s 0 20 4 20 0 Y g 0 0 gm e
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Tzuhsing nmined viere privitely Sened anc' run Sy tac-south Hunmun Cord
~1n0ing 3urs=su «nd the Chunghsiung, lm..ng.'ur_nc, end Tlunchi.sham in

the srangt'un watrict,

In order to supply the:lnuustries of Jest=rn Hunea,
the Letionel seadurces vonmission srianized the Ch'ench'i Coal
siadng Ge, rath the pachinery removed from the Yurnhua ine of iiyen
in dupeh, wnd also the Uh'ildiag Cowl Mning Burevu, siven charce of
the newly opened Yichiach'ioco coel f1 cld in Linsling for the
requireiwen.s of the ."u‘\&rx-r.n;‘\gal rz1lwey; the latter wes the only
source of co.l Tor the army aic the rsilroad after the frll of
Chengahe <ndé rengyang in 1944. The Yunghsing zithroicite mirne wis 2la
dpened oy the NKC,

Hunen Cowl froduntion durd ng the &r,

1936 L S4U, L oL t, . 1942 1,102, 00U
1939 87Uy i 1943 1,150,000
1940 1,01c,373 L1944 550,000
1043 1,102,006 ©T1945 150, 0C0

conl .dnizng Co. suximam La__l‘x Coul dning Lo.

wouth Hunen Coul 540 m.t, Chiiyrng 150
sdBing Bureau Yunhu 50
Yunghsing Tu Ch'ench'i 50 .
Ch*iling 3oL Heir.ngklung 150
Lidlng 250 Chunghsicng o

al)l the tinew referred to, except Yunghsing, yieid

bituminous c¢o:.1.

after the war, = reorgenis-tion wro wWwue of the
vorioug compoinics in the Holangt'an district, « part of the former
Chunghelizing 2nt  rprise n0 Joined to & part of the formar Yunhu to
forw the Yuhglang Cowpuny under the joint control of the FRC &nd the
rrovineial vevernient. The other part af the chunghniang was -
. aualguwated #ith the T'anchiusghan to constitute the new Jhunghsizrng
f. “oal wning Lo, doponding directly +n the Jational uvovernment. The
Hglanghling tdno i@ .onaged by the ./nC together with private
cupxti.hot.n. «8 @& #hole ihe Hpiungt'’an mines huve been wall guyplied

with new ruohiner; und co.stitute the wuin gources of aupply for the
Hupeh-Hunan-adsngsi regt.n,

Froduct:on of Principal uLises in Yunan,
.al;n.—-June 1947, (ip wet, tons)

south Hunan Coal ©3,595.95 Yunghaing 10,599.0
.dning Jureau - Hsuheiang 3,482.03 °)
Holangkiang 50,052,905 Chtench'i S, 700U, U
Ch'iyang 20,129, 00 Hotsu 18,742.00
w«iling 11, 354,28 Fuiming 19,082, 06
= Chunghatang 10,735,920 Yungshuo 11,234.48

o) rpril; .ay and June only.

o THLY 3UawsTid e, X - rebruary 1"48 ~  bocunent B7 .- Page 2
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‘ 7. aiangsi,

at the beuinning of the wer, the anyuan ooal field
at P'inghsisng was resdjusted by ¢h- NXC ané the adangei Frovincield
Governwment, Later, the mechines of this uine together with those of
the deok'any Coul .line were removed to Hunan Province hy the #RC for
strutegic and comnunicetion purposes. The T'ienho Cosl iine in
Uouth .diwungal was openel in the very eurly perioc .f the war but
plang for ites ueveldpment were hindered by hostilisies. The P'ole
Coel .ine, nuin gource of fuel for tihe eassern secticn of the
Chelkiang~-.iiangsi kailwny, wos repeatedly ussisted finand «lly by
the 3Bureau for the adjustment of InGustry end .Lning.

Aiangsi Cosl I'roduction during the dar.

dining Bureau

1638 400,000 1842 200,000
3630 30y GO 1943 i6v,000
1940 200, 00U 1944 120,000
1941 220,00 1945 10.,, OG0 .

Loul .ininy Co. Neture of Coal saxi mum Duily Onnergaip

utput

Kaok'eng Coul 3ituwanous 50 NRC

Lining Burecau

at P'inghsiung

P'inghoiang Coal . 260 MRC & Frow,

xining keadjust Govt,

Bursau

T'{ enho Coul L] 100 "

4 ning Bureau

Plolo Coal 4 200 Priv.

v Prod-ption of Principal tfdnes in Aiangei.
Jan,~June 1547.(1ih net)tons)

T'ienho Coal 13,263,990 m.t. Coal .UAning Buresu 10,091.40
Mdining Orfice of destern xiangei

Loping ~ine 11,890.8% sa'enkou dine,Cheki~ 5,001,711
slangnan Coal ang=-Kiangai ilway

wmning Cao, adning cJo.
e et e i b e e e e e c———— . PR -
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8. awwnhglulig,

Trhe Mukuo Cutl .anlng Co, of Ch'uohiang, 4 privete
enterprise, had to close on account of the war, meunwhile the
Aationel n2acurces uokl.ission and the .wunstung Provincial 1)
Govern:.raut cooperated to run the coal nine of Pataxuling in Juyuan '/,

Hwangtung Yoal ¥roduotioa auring the war.

1928 380,000 19423 70,000
1939 30v, V.V 1943 10u, 0
194 ¢ 50, 0uu 1944 10V, UuC
1941 -+ V) 1945 100,60

The -ukue loil nine 2a71 produced 3,202 m,t, during
the first gemester of 1647,

i
2 Honan.

The Yinghau Coal .line was openos bty the Lunghat
failway adminigtration for its own requirewents ana the Lungren
,nthrccite dae oy the nonan Provincial vovernuent to supply coul
to the ci1ty of Loyang. .An the laat period of the iar, they, au

.Weil as the .iiagheng voal ~ine, were 1t one tiuwe ooccupted Sy the
enewny . .

- Honan Coal Production ouran; the var,

1938 . A0V, wWu 1942 698,000
1939 400,000 1943 703,000
1940 430, ULL . 1944 3u0, 0U0
1941 466, 0vC 1945 6G,000

Lon) uining Co. Nature of Goal Hoxiwvym Daily Ownerenip
tout

Qutput
he ungmen hathrecite 100 Prov. Govt,
atnsheng 3ituminous 306G Priv.
‘ Yinghao i GO Natiounad
uyu Semd-bi tuni nous 100 Priv.

1) ECITOR'S 10Ts: Dor further details, sce Zonthly Mulletin FHo,XIL
("dovember 1947) Locuaent No.7L “Bituminous Coul .ines along the
. cuntoan-lankow neilway" by Chu lisiso-hing.
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' W havz scen, 13 reviawlng-adcaitions.in Szeehusn,

thit pnrt of the
Cotmany ved bcen
bexinning of it
Ldnea were for &
were returnod to

zichinery frow_fiia fiamoug wirnes of the Cluiagfu

renoves behind the Tighting lines shortly after the
52 no-Jcp.:; after the Japeanese rétrect these
time in the honds of  the Cormwunie%s: in 194u thuy

thzir owners hut develepment remcined very difficult

ve the T.o-eh'ing hellway was disrupted by 721vil werfarc,

. I . .
Progustion of Frinciscl Zdnces in ionan 1)
on

n.~Juni Lawi. ¢in meY.iono)

Hraheng 87,694,006 | Yinghco 16,297.10
Chusl fu 75,683.15 | suyu 9,055,900
{unai N TRRCCIE

1C, Shenai. ' |
Yaen the Feiping-iankew Arilrocd was out, the Lurghni
Liilway .@udniatrition, togotiery with [vhe ohensi Provincial Goveram.nut,
opened new cotl mines in i'ungkuun iud reprired the dbrench line from
o Hzicayeng to T'ungkucn in wrder to faailitute the transportation of
coi.l. Industry heving dcvedoped rapidly in Shensd Provincce sinec the
wer LTOKe out, 00l Wos neuded usrgontly in Sien wnd #:oohi, wheie
wany new fictori.a niid bueen catublishua, Tae dinistry of Seonoric
iffuirs helpod <he Hain sSheng Company of Paishui, the Esinhaing
Cowpary of r'uwak'eng and the Yung rHyiry; Company orx Lunghaien to
increuse their output of ceal wnu to improve their weans of
trensgportution, The rail section from Honan to shensi, the Auo=lung
Line, waus Trepalred and the ainistry of scorosic ~ffuiras requested the
sanietry of Cownanications to consi.uat a light railway from fAup'ing
to raishui for trans.orting ocoal, The saehinery of the sdinsheng
Coul sine was removed from Honun intoShensi, and given to the new
coal wine ut rinyiu and the Lin reng aining Coupany was formed. at
the oame tiwe, cozl nines were opened [in Manchung to weet the local
néedn in the ssuthern port of the proviace.

Shenai Ccal Prou .ction during the «ar.

. 1933 240,00¢C ! 1942 605,09
= 19239 320, LU i 1943 600G, QL0
1940 '419,000 | 1944 - CHGC, OCC
1941 S50uy GO0 | 1945 604,000

1) ELLTOR'S 11kt a3 article on "Present Conditiona of Industries i=
Honan® published in the Jative Parnk Jontnly of Sanuary 1948 contains
different figures for the coal mines in Honun, They are given
below for reference: :

fegem = = e

Bing Digtrict Monthly _Prosuction hezarka

. griginal Bresont |

Chungfu Chiraotgo 76,400 tona 15,000 tona

= sauhokou AnYWNg 65,00, ! o 3oth ure occup.
' Asangehi itangyine 9,00V : ] g by tho Consunists

Tungfeng Yungien 3,50C i 4,500

Lungu.er. LoyLal 20, vuo | 7 s 00

winsheng srhenhaien 18, Gu0 i 6,600

¢htiulou Folnan 1,500

Yu~h'ing ldencnin 3,UC0

e m e an .~ ———
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Qoal rining Co. ‘baximum Tally . —. Ownerphip - zzeeugﬁisigiaa.-

O Fyoduetion . dung 1
N B

T'ungiusn +) G500 m, ¢, Lunghai Rwy,&
i Prov.tovt,

Zeingheng 105 Private 18,£47,00 n. t,

Keinhsing 80 J

Lunghsiéen Hne of . .

Yunghaing Co, 50 Priv.& Bank 17,451,000
i . of China

Linfeng | 50 Priveote

Pingyso iuiine of . .

Shens{ s=nterpr.’o. 80 ' Prov,Gove,

Ald the mires referred to produce bituminous coal,

1l. Aansu.

I Only & few puall coul mines g4 «<kaneheng existaed
wish & pruauation scwIrcely sufficient for the uae of Jenshow City,
The NRC first opened the conl mine of Yungteng and then the Lansu
Coal iining Burecu was ¢otublished to oontrol the aines of
skeueheng! and Yungteng in order to 8supply mare ooal to the
dcvelopins industry in thc vrovineial oapital,

] izneu Cozl Prcduation during the Jar.
|
I

1938 90,000 1942 100,000
1939 90, U0 . 1943 100,00G
I 1940 98,246 1944 110,0C0
| 1941 100, 003 1945 200,000
Coa) Mining Co. Noture of Cosl  :aximum aily Ownerabip
i T Oufpug
J ‘- Zawu Coadi Bi tuminovs S0 m, 8. MRC & Prov,Govt,

adning F!uzjcuu
i

P'ingehtung Cocl T 40 Priv,

Mining Buxj?.:.u
¥ { To be concluded)
il '

1) BidP 'S d0lns  For o dotuiled mcoount of this onterprise, scc
«onthly Bulletin Re,IX (JuneeJuly 1947 ) Study No,IX *The .
T'unsku;:‘n Corl sdne in Shenagde,

I

e e e e A e e e e e e - Wintatiatelde DED R T T PP
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U ¥ I v 2 x5 8§ I 1T E L ' A U R OR E
-Shan=hai -~

BUREAU Li DOCUMENT..TION
(Zconomie Chinocise)

Tel:857¢€1

The Chinese Cement Industry 3TUDY N¥O.t 15
during the year 1947, Nunber of pagess ¢

Articles and reports digested and combined
in this Study:

“Future of China's cement industry" by Huang Ta-neng, Ta
Kung Pao, Qctober 8, 1946,

"Cement indust:yy in Taiwan®, Shang Pao, October 19,1946.
nCement industry of to-day in North China" by Hei Cheng-
hsu, Ta Kung Pao, January 16,1947,

“The China Portland Cement Co.,Ltd.", Economics Weekly,
March 27,1947,

wGenersl condizions cf the cement industry in North China®
by Hsu Ching-sheng, Shang Pao, April 18,1947,

‘MThe Cement Factory of Kaohsiung"® by Euyang Ch'ung, Chiu
Yung Jih Pao, May 4,1947,

"The Suichuen Cement ¥orks in Canton®™ by Liang Feng, Shen
Puo, May 44,1947,

'Proguction of Gypsum in hLsiargPan", Ta Kung Pao, July 1,
1947.

mproduction and marketing of Yingchtaeng gypoum®, by T'sing
Pai-ch'ang, Chin Yung Jih Pao, Auguat £4,1947.

uGypsum digcovered at Fengchieh, Szechuan®, Chin Yung Jih
Pao, Sept. 26,1947,

“Chinese cement guilds plead restriction of Jap cement
production”, Chung Yang Jinh Pao, November 9, 1947,

“The manufacture of sulphuric acid and cement in Nanking®
by Szu-Cheng, Ching Yung Jih Pao, MHovember 21, 1947,
nCement industry in North China and Mr, Lu Chungehaien® by
Hou Ying, New China Magazine, December 1, 1947,

wChina's cement industry of to-day", Shang Pao, Decezber
15, 1947,

“Tuiwan to promote production of cement and fertilizors®,
Shang Pao, Decexmber 21, 1947,

®Cement output :n Taiwan*, Sin Wen Pao, Decembor 29,1947,
"The Chinhsi Fuctory of the MNorth China cement Company®
by Ke Fu-hsi, Popular Science Monthly, January 1948,
nliprketing collaboration between the Chi Hsin and North
China Cnment Companies®, Chin Yung Jih Pao, February 2,
laag,

»Cement gu:1lds sugg~st readjustment of commodity tax*, Shen
Pao, Fcbroury 5, 1948,

THE CHINESE CEMENT INDUSTRY
DURIXG THE YEAR 1947

I.= General C:nditions,

In reviewing the hiastory of the Chineoec Comont
Industry, Mr, Chi Ch'ung-wgi showed, in his article in tho Ta Kung

" ot s o e e e W vt e o e e = e Y e e e e T m a0 = - ———— B e it e
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I'Aol) of Dec. 10th.1946 that the Chinese production in 1936 (5.76
miilion barrels of 176 kg.) not only exceeded the demand for home
consumption (5 miilion barr ela) but wus beginning to develop a
market for exports, especially in the Malay States and the East
Indies. As far as quulity was concer..ed, "The degree of fineness,
the churacter and time of setting and the intensity of resistance to
exzarnsion of the various brands nof Chinese cement not only satisfied
the general requirezents but wers: most of them superior to the
Britisi zare",

After the war, however; all the hopes which had
been entertaired for u speedyirecovery of the former state of affairs
and even ror development were: "very soon shattered by all ports of
difficulties and hard blows%,i Mr, Chi Ch'ung-wei liasts what he
congiders the most important reausons for the depression of the year
1946 .

1, High cost of production as compared with aelling priocen;
2. Shrinkage of the rmrkéting areus owing both to disrupted
communications and .oicivili warfarej
3. Dumping of foreign cementy
4. Insufficiency und hign price of working capital;
S, Lecrease 1in productive effici=ncy of workmen.

The same factors can be otressed in considering
the conditions of the Chinese ,Cement Industry in 1947, except for
the third, "Dumping of foreign cement", In this respect, the
situation had alreacdy improved during the first six months of 1947
when the Government stopped providing foreigr exchange for cement
from abroad. Since then, import licences have been temporarily
withdrawn, Moreover, instructions directed towards the utilization
of Chinese products in all government conatruction projectus have
been issued by the Executive Yuan. As a result of these meusures
only cement of Chinese make is being used in the construction of
highways, in the New Harbour of T'angku and in other similar works.

i
A few figures w.ll be enough to give a clear view

of the problem of the disparity between cost of production and
selling price. For examplei a ton of gypsum c.o0.d. ut Hankow was
only CN§700,000 in September but CN$2,920,000 by the end of November,
an increuse cf 3004, Diesel o0il clizbed from CN$l,411,000 per ton
to CN§3,500,000 during the same period, an increuse of 150%. Tho

i upward adjustment of the tariff for electri¢ power ran from CM§l,451,

e 48 per KWH in September to CN§$3,885.@ in Octdber, Wages also
increase according to the cost of living index which was 34,400 in
September and 53,100 in December. On the other hand, & bag of cement
of 50 kilogrammes was sold at CN3150,000 at the end of Septembesr and
CN$240,000 towards the lost days of November., In phort the coat of
cement production increased by four times while the selling price
only went up by 60%.

® - = e e e e e oeom

1) EDITOR'S NOTE: See Monthly Bulletin No.V (Februury 1947 ).Document
No.32 “The Struggle of the Chinese Cement Induatry®™ Dby Chi
< Ch'ung-wei.

N rmrmes it mmccmncmcmcce e me e ——— m——— e ————- _mcmm——— rmmememerca®
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g }

The diffizuities of markecing are only too obvious
in the fuce of the cznseless ir..iwticn and of the warfare affecting
more and more areas, Tnis haé reacted heavily on the cement industry
during the pust year. Tne governw nt |has had to suspend all the
conatruction projec:is which cou_d temporarily be done wxithout.
According to estimates cf the Nationsl Federation of Cement Guilds,
the stocks of cenent accumulated up tao August 31, 1947, in the
cenent factories then operating, amountad to 6,258,000 bags or
312,900 metric tons, Lemnwnile the f'zment scld in #iungsu,Chekxiang,
anhwki, snanghai wnd Hunking amcunted [to 40C,000 bags in July anz

4 200,00C bags in august, Lut ever though it nad far exceeded the
montnly consumption of €£0,CoC tarrels | cr 10,200 metric tons irn
the early part of 1847, this waus of lr%ttl: help,

Moresver transportation cupacity is teing reduced
or. account c¢f military co:.:nandcering.i Frequent increusge in freignt
charges adds heavily to the already ejccessiVe cost of producticn und
the inrumerable taxes imposged upon the cemant induatry help to
aggravate the plocking up of tne market, The commodity tax on
cerent gives @ good illuseratiorn, Ita ussesgment variesa considersbly
according to different districts und ;en:—:r:t. guilds are constantly
requesting the authorities to impcse uriform measures and even to
reaZjust the present official rate (15%) becuuse of the precarious
gituation of thne industry. }

i
|

11.,= Procuring of Rujw Materials ®ith .
Special Reference to Gypsum,

J

z

The main raw matoriels for making cement sreir lire-
stone, clay, gyprsum and fuel, The ¢

first two are obtairable @lnest
everywhere without any difficultics, | Coul =2 sztremely insufr.cient
especially in South and Esst Chira where many cement factories are
puilt. Unless the political situation.is improved, the fuel prcblen
will continue to grow., The supply of gypsum is rather difficult as
we shall see below. Pucking meterials such as papor bogs and gunny
bags are also lacking on account of the insufficient supply of
foreign exchange. & total of Us$800,000 had to be allocated for
gunny bugs for the first nine months|of 1947. Ioport quotes for
paper bags are given 1in principle but neglected in practice.

|

AB everyone knows gypsum, ina proportion of about

-~ 3%, is necepsary to control the setting time of cement. The annual
{. production. in China before the War was 83,700 metrio tono, meinly
distributed to the umanufecturesrs of fertilizers (60f), comont works,

(38%) and bYeancurd rakxers (2%). The| present demand for the coment
works throughout China is only nbo:'.‘ 3 to 4 thousand tons per month !
but this wouid be tripled if all the cement factcries resumed normel
production, . ‘ . '

Gypour. is found mw.lnly +n Hupeh and Hunan where

Yingch'eng and Haiargt'an are pnrtiqu;arly famous, Limite

quartities are also proauced 1n Honun and Shanai. The gypsun in

Taiwan is completely disregarded on laccount of its inferior quality
I .

1) Ore tarre) = 170 kilograrmes.
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and synthetics are being used instead., Other regions producting
gypsum include the Ch'ient'ang districts in Chekiang and T'aiping,
Yaan and Tsingp'u in Szechuan. according to the local Shang Pao
(Sept.26,1947), & new mine has been discovered at Kungpei ch'iaoc near
Fengchieh in eastern Szechuaa, Prelininary survey by the Department
of Reconstruction of the Szechuan Provincial Government estimated
the reserves &t 2,000,000 tons, but further survey made by the Yung
11 Chemical Works disclosed that the mineral has probably a depth of
60 metres so that it should be at least 4 million tons.

! Actuslly the cement works in China receive their
main supply of gypsum from two regions: Yinch'eng and Hsiangt'an,
on which the following information i's available:

1, Gypsum from Yingch'eng.

It is famous throughout this country for fits purity
and its high setting power which appeurs to be the best known to the
Chinese cement manufacturers., Gypsum mining is now a semi-public
enterprise jointly operated by private intereats und the Hupeh
Provincial Government. Extraction of gypsum iz mainly done by
excavating the quarries which rucbered 30 before the War. Only 8
rem&in in operation to-dey, with a total capacity of 10,000 torns
monthly. Restricted by marketing facilitias the production has
dropped until the monthly sale is around 5,000 tons. A contract was
made botween the miners and the National Federation of Cement Guilds
in July 1947, for the supply of 3,000 tons of gypsuid to the cement
works; but it lssted only two months us the price level went up
mich higher for other commodities than for gypsum, Since the end
of the war Yingch'eng gypoum has been distridbuted in the following

manners
Cement manufacturings . Shanghai 0%
: . canton 10%
’ ‘ Tientsin 10%
Fortilizer manufectures in Kiangsu,
Chekiang, Anhwei,Kiangsi,Fukien
and Kwangtungs (10%)

At present the Yingch'eng Gypsum Cotpany has dbranch
offices in Tientsin, Canton and Shanghui and is planning to produce
refined gypsum for oxportation, : .

2. Gypoum from Hsiangt'an,

This is also very popular with the cemen% works
ospecially those in Hunan. Hegulur supplien are going to the Cexent
Works in Shaoyang and the Hwa Hsin's plant in Ch'engch'i. The

"productive capucity is about 4,000 tons monthly but actual production
nhas averaged only 2,500 tons since June 1946, :

III,- Principal Chiness Cument Pactories.

Toward the end of 1947, the National Faederstion of
Cement Guilds stated that the total production of cement factories
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Taiwan Cc!x:eht Co.
Chi Hsin Cem.
Chine Portlan
Shanghai Cement Co.
epant Co,
| Saichuen Cement Works
Szechuan Cement Co.
Tienhsiang Csment Cec.,
Chia Hwa Cemernt Co.
Shun Chang Cement Co.

Chien Ya Cement Co.
Kweichow Cement Co,
¥orth China Cemént Co.,
Liaoning Cement Ce,
Northwest Industrial
Development Co.

Kangu Cexent|Co,

Chi Cheng Cement Cc.

i ' Klangnan Cement Co.

cezent in North China looks rat
Horthwest Industrial
producing only restricted Quant L
€.|: Owing to the heavy destruction in Manc
in| the Northesstern o
o/ aspend upon Nor
n China,

Ar]e being

Lo
private conoern and one of tho oldest in
aAs well as other
the Chi Hoin is 1
Company on which
reconversion (1946)
44,599 hod bee]n gold
i ;

H
i

|
i
|

|
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(;?xin&:_b.mou;:_cd,. 1o-QQ, 000 '_onujper month,

i
Productive Capacity ,

Eer Month [Tonsg]

Actual Production
P§r Month iToEi

I
|
54,09C ! 13,500
it Co. 25,000 | 16,290
Cement Ca, 2,50C i 12,000
8, 300 | 4,900
33,500 1 3,900
6,600 i 3,600
4,500 ; 2,100 _
1,800 ! 1,500
830 i 750 -
1,250 : 660
8490 I 600
300 : 210
1) 33,000 .
28,000
6,000 } suspended
260 '
300 |
22,500 i
249,980 ‘ €0,010
. i

North China. :

P thinking that the situation of

Ner gioomy.! The cement plant of the
Dovelopment Company in Taiyuan, Shansi, 1is
ities for military conpumption within
huria the
elmoot nil, and

1.

-dne cannot hel

ement factoriem 1
th China where two of the largest cement
the Chi Hsin Cement Co., and the North China

troubled by under-conn‘umptx on,

The Chi Hsin Cement Co.

Taw materials being available from noarby diatricty,
n & better posiiion than the North China Coment

more will be said below, During the first year aftor
the Chi Hein produced 124,276 tcns from which

In 1947 the monthly production wap limited to

-5.,. je = -
' P

') EDLTOR'S| NQTE: -

only the plant i

Ziuliho is 'gtill

According to Chin Yung Jih Pao, (February 2,1948)
n Chinhsi suspended operation while the one in
producing 13,000~15,000: tons monthly,

———————. R el L T r Y DU P,
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, N lorth China.

the followings

to cover the ner=al coses.

250 tons' as the 3ell ‘ng returns on the marZet wore uut Dig encugh
The proaucts are mainly sald to Shanghai,
Tsingtao, Amoy, Swatow, and to the districts along the ruilways in
Quick hardenirg and anti-corrosive cement is &8lso
produced by, the Chi Hsin Cenent Cc. and is mainly used in the
conatruction of the new Harbour of T'angku. The equipment comprises

i 5 rocl: crushers 15 boilers
8 coal pulverizers 3 turbine generators
14 rock grinders 190 cotors
1C clinker crusnc-: 2 packing machines
! 6 revolving kilns 1 fully equipped machinery

one in Chinhai
Japunese after

stopped woirk,

fiegources Commigsion, has twc plants:

work-~shop,

The North Chins Cerment Company, under the National

in Lisoning.
¥-J Day.

one in Liuliho in Hopeh and
Jetn of them were taken over from the
The prcduction of the two plants combined
could reach at least 10,000 tons monthly but following the suspension
of the coal supply from ruhsin and Peip'lao the Chinhsi plant hag

The Liulinho plant is still operating and meintains &

wmonthly outfput of betweer 13-15 thcusand tons,

The installations of these two plahta ares composed ofs

clinker crushers
600 KVa gonarator

Liulinho Plant Chinhei plapt )

H 2 rock crushers, 3 crushers
i 2 dual gyratory crushers 3 drying machines
: 2 clinker crushers 3 pulverizoero
! 4 revolving kilas 2 air separators
: 2 turbine gonerators 2 retary kilns

2

1

|
L

1) NOTEs Further details on the Chinhsi Plant are given in an
article 'recently published by the Popular Science MNonthly « Jun.
: : 19481 "“The Chinhai Cement Factory under the North China Cemant
i Company® by Ke Fu-hsi.
|

i A Comparbon of the cement ("Groat #all Brand® ) made
by the North China Cement Co. with the German apocificationa,.

German Specifigationg Growt Wall

Finenses
4,900-mash per aq.cn, Maximum 25%

6%
77 minutesn

Setting time First setting Shortest 60 minutoesn
1 Finel setting Maximum 10 houra 2.3 hours
goundnoos | Steum exposure Abgence of orack surface Abaecnco of
; "Ray's" test Maximum 10 om. orack asurfesco
Tensile strength after 7 days At leant 18 kg. 3 e,
1 part cement: per sg.cm, 1)
parts sand n 28 days At least 25 kg.
(Sy woight) per sq.om, 3
= Comprosaive " 7 days At least 180 kg.
Strength 113 por sq.cm, 360
i v 238 days At least 275 kg,
. per sq,.om, 410

Other datug
- Dry process is in‘use on account of humidity in Chinhai.
Fuelsupplied by Feip'iao, Fuhsin and Fushun.
Limestone querrled in Yangchiachungtse, 20°1i from Chinhel.

- ———————
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. . HBoth of Thsse pimnio- i lurge wiocky ofF finigbed’
producta: those in the Chinhsi plant are blocked by dioruntign of
communications in the Northeast and thosc in the Liuliho plant dy
competition with the Chi Hsin Cement Company. The main markets for
the siuliho products are the Public ¥orks Dopartments of the Peiping
and Tientain Municipal Governments wid the cities in Northwest China,
Compotition hLas been reduced by eon agreement between the Chi Hain and
the North China through which both agreed to supply the market at the
ratio b1l (80% from Chi Hein and 20% from North China)}. ZThis
agreement was later improved mnd it was decided that the ratio should
be variable according to prevailing coanditions as followns

when monthly enleu nre lessthan 5,000 tonss 412

5, ooo-lo 000 tons: 311

. " u " " over 10, OOO tonags 25}
2. Kiangsu.

There are six tement factories in the province of
Kiangau. The Kiangnan Cement #dorkes which used to produce 232,500 tons
wonthly oxe now closed down penuing inatallation of now machinery,
Among the five remaining in operation only two are worth mentioning.

The Shanghai Cement Company, located at Lunghwa,

! Shanghai, ie equipped with 1 rock crusher, 2 clinker crushara, 2
rovolving kilns and 1 goal pulverizer. Maximum production ia about
180,000~200,000 bags monthly, consuming about 1 million XWH per month,
Ouing to power restrictions, the actual output is 70,000 bage
monthly. .

The China Portland Cement Company, at Iungt‘'an nesar
Hanking, produces Portland cement and special cemant. It hag 2
turbine generators, 4 roock crushers, 4 clinker crushoers, 2 co&l
pulverizers, 4 dlns, 2 mixin umnca. 4 drying machines, 3 packing
mochines and a fully equipped’d The present output is 12,000
tons monthly which is one third or itu pro~war standard,

3. Taiwan,

The Taiwan Cement Company, taken over from the

Japanese has three planta located in Xaohsiung, Ssumo and Chutung,

The machinea ion the first two plants are rather worn out amd
r reoparations are still under way in Chutung, Production faailitioen
are gensrally better in Kaohsiung as limostone and ¢lay are found
near the plant, while the two other plonts are handicapped dy
inconvenience in transportation especially during the Trainy socason,
In 1947 from Janusry to the end of November the throee plants produced
altogother 168,267 metric tons.

Kuohsiung 117,831
Szuao 33,898

Chutung 10, 528
162,257

During the same period 179,871 tons wore solds 80%
to government enterprines and 2 to private firms, 3QF of the tatal
wan dontined to offtoial worka in China proper. MNoenwhila wp loarn
from tho local Shung Pao (Dec. 21,1947} that the normsl demand in
Taiwan alone reaches 25,000 tons per month,

e 8 e e 0 s e 4 e a2 e o e o e e o PPP P
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' In addition to it- rv-aitnv;-:::_: IR Of ra-oeaent o
tle andtslung nlant ranuilactures wlso lime, cement tapng, cement
bricks, cement tiley, sanent-zounted paper btags and cement sleepers
for railwuys, It has a Tull sLalf.of 1,174 umembers and the follovd ng
equipment,

% Alr compressors 2 "ryinrg rmachnines

7 Fock cruahery 3 Jsucking machines with large oize

3 Revolving kilng pulverizere uand compreasion hamuners
6 Clinker

. Actueliy a sum of US$ 2 million hag bean collected
for the purchase o new equiprent from USA. Up to the present
Soment 3,170 metric tons of such suppl: es have already errived, The
essertly is expected to e completed ©y June 1948 ufter which a
Sonthly 5C,000 mewriz ton preduction will be availadble to meat the
local murket and demands in the Scuth Seas. The profits wili bs used
in the reconstructior of" the plant in Chutung; but the regult of
this preject is =o o lurge extent dependent upon the supply of paper
tage and fuel., Or the former, tre morthly requirement for the three
rlarts combined is approximtely 300, 0CC bags which cannot be
entirely supplied by local manufaotur:rs. A requisition has been
filed with the authoriti es in order that foreigrn exchange obtained
from the sule of cement to the South Seas ray bs ullocated to the
Company for tre purchege of gocd puper fro= abrnad, The ration of
coul given by tne local autherities is always insufficient and work
has often bLeen thterrupted r'or lack of fuel, Aactual coasl consumption
iz 7,000 iéns montrnly but when productt on Lncreases 17,000 tons will

b: required 1j,

4. Central and Southwest China,

The zorger of the Hwa Chung and the Kunming Cement
Comparies has given birth to the Hwa Hoin Cement Company which
during the #u> wag suppliving cement to the districts in Central and
Southwestern Chinu. Besides the twe plants in Ch'ench'y (Hunan} and
Kunyang (Yunnun), 8 new one ix helng srected in Tayah whera new
machines from America will be i, atulled with a productive capncity
of 6,000 barrels daily, VMhen the new Plant ia in operation, the
production cupacity or the Hwa Hgin Co, will be greater than the
iocal demand Sut it aimg dlso at rarketing itg products to the cities
along the lower Yangtzu. Coal and gypsum will be within reach from
Lhe Yuar Ywa ard Hwu Li Coal Miring Companies at Tayeh, und the
Yirgch'eng uypsum Zo, Prcductiorn in the plants in Hunan and Yunnan
rz2d Teached jome 4,000 tons & month towards the end of 1947,

1) NOTEs according to the Central Yews Agency 13500 tons of gomant
&re being shipped to Hunile from Kachsiung, Teiwan., Mr., Hsu
Chung~chi¢n, gerieral ranager cf the Taiwan Cexzent Co,, ntated
thet the pnresent cutput of the Tulwun Cement Co, is 20,000 tons
monthly wineh #ill be increased to 4C,000 by October, 1948. The
brcducts are Qhiefly destined for local consumption, However,
when there 18 surplus vailable it will be marketed firat to the
South Seas Islands in order to provide foreign exchange for the
Geverrment, and next te Fukier and iwangtung, - Cement im being
501d to Wumiia u: USyzO per ton c.o.d. Kaohsiung. (Shen Fao, Jeb,
18,1948

e e e ., TETTTUT e L L et e emec e e m—a. . —.—-
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Hunan, where the production is supervised by Tereign ax:)gr't:%&.‘ :'
cement works were erected only very recently and the output is
insufficient to supply the large dem nd. With adequate incraase of
equipment the factory will be capible of a daily production of 13,300
lbs. At present the Shaoyang Cement FPactory has one upright kiln,

one mixer, one clinker crusher, one rock crusher, one 18 KVA 2 wOor
generator, one 25 HP steam engine and two winnowing machines 3.

- e

&. South China.

The Soichuun Cemernt #orks in Canton oparated by the
Kwangtung Provincial Govt, is the cnly factory of thta kind in
operation in South China. Tra tensile strength of tha cement produced
by this factory reaches 640680 dagrees. The machines in tnis .
factory were installed befors the war by the F.L. Smidth Company, &
Danish concern, T#o out of the three kilns were raemoved by the
Japanege during their occupstion and only one remains cperating with
s daily output of 1,200 barrels or 204 metric tons daily.

+ + -~

In concluding this brief study we may mention the
fears so often expressed lately by the Chinese cement workas on the
subject of future competition from Japanese cement, They say very
truly that the wur has done littie harm to the Japanono cement
industry. According to a repert made by the China Minosion in Japan
there are atill 37 cement factories with an approximate production
of 6,100,000 tens per year, “his is considered as a tromondous
menace and restrictions have beon rcquested again and again in order
to avoid future dumping on the Chinese market, It ia notod further
that the present consumption in Japan being adbout 3,200,000 tons
yearly, a 2,900,000 tons surplua would be freeo for disposal in
foreign land, 4ccording to a recent report published by the local
Shen Pao (Jan. 17.1948) some 14,000 bags of Japunese products wero
ohipped to Hongkong where Chinese products are already in sufficient
supply. The cement guilds have called the attention of tho Customs
this fact ir order to prohibit the spuggling of such materisls into
the Chinese territories.

.

( BEnd ) .

1) NOTEs A few details, from other sources, on the Ssechuan Cemant
Works and the Kweichow Cement Co, are presented bolow for

reference. Szachuan Cement Works (Chungking)s-

A rotary kiln P,L. Smdth (Danigh) inatalled in 1837=
A omall research luboratory - The wet proceos io used - Theoretiocally
1t can produce 150 tons of Portland cement per 24 houras dut the
kiln was darmeged during the war, the refractory material is poor and
actually the factory can only work 15 days a month, Warchousing
foocilitiea are algo very limited . :d part of the atock ie being
gpoiled by exposure. - Coal comes from Nanchuan (120 km), limostono

= from Mao Erh Hoia (60 km), clay on the spots gypsumn comes {rom

Chichiang (100 km). ,

Kweichow Cement Co., (Kweiyang)s~

Chines~» vertical kilns - crushing apparsatus is also
Chinese - Ccement rather poor o .

_______________________ B T T e e L L L L L T T Ry uerey
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lethods re¢r the Investigation and Celiection Annex Mo, XLII

of the Incone Tux on Irofit-seexing B

Literpriaes in the Thirty-seventh Year of Annaexes congcerned:Noga
the Clanese stepublic (13948)y I & It

Pronulguted by the Executive Yuan Nurbor of Pagear. b

on the 2nd, ol Pebruury 1648,

. : Remarkss Tranglated by
Fublighed in Sin Wen rPao(Shunglui),
Feb., 3rd. 1944, our Legal Departront,

METHOD: FOR THZ INVESTIGATION AND COLLECTION OF THB
INCOMF. TAX ON PROFIT-SEEKING ENTERPKISES IN
THE TH/RTY-SEVEUTH YRAR OF THE CRINESE REPUBLIC(1948)

Article 1,

The investigation and collection of the Income Tax
on profit~geeking enterprices in the thirty-seventh year of the
Chinese Republic (1948), besides oveing governed by the provisiona cf
the Income Tax Law 1), “shall also be oarried out in aoccordance with
these Methods. .

Article 2.

Tha competent collacting office shall firat, at the
beginning of the year, provisionally assess the amount of the tax and
order the taxpayers to make paynent thereaf; later when the amount
of tax payable hap been investizated und apsessed according to the
toax law, 8 notification shall be isgsued regarding tha amount of tux
strll to be puld, or if any sum has been peid in excess, & refund
shull be made.

1) EDITOR'S NCTE: The Income Tax Law was promulgated on April 16th,
194€ and the Rules Governing its Enforcement on July 3rd. 1%46. ,
For tneir translation, sgee Monthiy Bulletin No.l (October 1946 ).
Annexes I & II,
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il The smount of tax to be paid prcvisionally, shall be
ansessed in cpfo*r.ity with the following rcgulat'onax

I I

|

1) Irn azcorda e with the number cf times both
Taxes -~ rit-seexiny Enterprises as

A gevesth ¥ of the Chinese Republic (1948)

have i1ncressed Hs corpere X # for the trirty-sixth year(1947)

and slso in accgrdance with the ruviter cf times the commodity prices

generul index “u'rb~r for the thirty-sixth year (1947) has inoreased

a5 ccempared wi t‘) Shit for tre th -rirtn year (1946), the amount cof

tax to be paid prcvxsxonulu Ly . .cn taxpayer shall be fixed at aix
times the totnl‘ a"xou't. at wnizn t

re Incon2 and the (Excess) Prorit
Tux =5 on his profit-secking ‘n’ﬁrp*lsw were agsessed and payable by
him in tre l..xz‘t_/ sixth yeor (1547

Hp) If & profit-geeXing cntirprisce wWes nawly
ablighaa during the

Jurr.,-«uyth yeur of ithe Chinese Republic(194’7)
or ir althcugh founded terere tra o ad of thz thirty-fifth year(1946)
it nag not yct pu.x" the tax,

ihe adount to be_ paid ghall proviaicnuily
be asyvessed on t.-vel ¥e poaint siaXx par cent of the astual amount of

capl tal which :L.defla ced for reglstrmtion. |

If the ancunt ¢! the
us mentioried abov‘ 148 to be usy
an opurating r: X‘JJ COmpPri a3 ag
year cf the Sha. ane hepublic (3
accerding tc :nr&g:ap)" 2 wnd the
than the whele
for the actuax

teX tol be provisionally pais

«d zccoriing to Paragraph 1 but oy
thatt *ne|{whnole of the thirty-~fifo-
or 1f 1t 13 to be g&sscused
op=rating péricd was more or leasy
cfitre thirty—-uxx‘.‘h yzur(1947), 1t shall be calculuted
rn‘_rnting pertnd in preportion te an entire year,

\’ i

Article 4.

'T‘hn competent collect
month after the !‘irtecnn of February,

ting office shall, within one
toxpayer & notifidation of payrent,

111 in and isgue to the
getting forth the assessed amount
of tax provzsmm.o“y to ke pald dy Mz und asking him to make
poyment witnin th‘xlrt.y duys after receipt of the notificetion,

1
Article 5, ﬂ

When the coxpetent collacting oi'sice has recoived
reiurns on the amount of their (taxable) income from taxpayers,the
foliowing profit- seekiwg enterpr  yes shall 1mmedxAtcly be sudbjcct to
an suditing of ac cou'n.s.

1y Cor-pnme-i} J

2) Public enleryrises operated by any g"ade of government,

3) Principulistores and branch stores whose businesa affices are
situated 1.'\ different places, who.e c.pital and managament
are not ..z:parave and wnose tax is payable by the principal
store, ‘ i ;

i
1) EGILOn'S LOTR: l“'rrﬂ Chineae charuacters "So Te* ere translated by
'(tn.xnble) income" as they rcfer to *"the amount of net prof{t ufter
deduciing from {the total rcceipts in @ fiscal year all actusl
expunditure, bad debin, depreciation, wastage of stock gon hand,

taxes nnd duep*| @s etipulated in the Incom. | i Tax Law AT£.13, ,
Parugraph 1, \\ i

|
I
MRATHLY ,su:.L..Tn. x.‘o
\
|
i
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4) Those which have been liquidated because of merger,dissoluticn,
trangfer or suspension of busiiness.
5) All those which,

the four preceding Items,
books end have been des:g. at=d by the competent collecting

thougn nrt being within the scope of any of
pcsgess complete asets of account

affice,

Article 6.

The amount of (taxable) income of profit-peeking
anterpringes wnich ure not provided far in the Ltems of the preceding
article, may be investigated uccording to the standard system of tax
agsessment,

Axrticle 7.

¥or profit-saeking enterpripses the amount of whoy o
{taxable) 1ncomes is to be investigated according to the atandard

system of tax usgcuysnent, various stundard rates for assessing the ,
tax shall be prejured as stipulated 1n Article & in compliance wth

the duta obtuined tnrough the auditing of the sccounts of theuse fircs.

IT the number of ths above firms dies not amount
the percentage provided for in Item 2 of Art.d au u basis for
aspeosing the standard rutes of tuxation, the deficiency snall be . ...«
up by including in the investigation those firry which have
comparatively complete account books, bills and certificates.

Article 8,

.

The methods for prepuring stendard rates shell pe
followes

1) As preparation, o deteilcd classification of
businesses shall be nade, and within each business "manufacture"
be diatinguished from "trade® und "wholesale" from "retail®.
Furthermore, the competent collec ing office, tuking into considerat:on
looal conditions and auctual requirements, shall clasaify the amount c.
cupital and operitione - {or amount of ingcane ) - inte large, mediurn
and smull grades,

sl

2) The rote of turnover of capital, rats of gross
profit on sales, rutio of expenves ta salea, vatio of gross profit
to capital, ratio of czpenoesto capital, Tratio of income to gapital,
ratio of expenses to income, rate of net profit on sasles and ratio

of net profit to capital shall be computed for euch type or kind
of business or for each grade.

3 The unit of culculation 1) shall not be leas tihuxn
five per cent of tihe total number of firmp enguged in euch type of
businenss where the calculution is rade for each xind or grade of

businesl, the unit s7nnll not be less thun five per cent of that
particular kind or grade,

1)

i,e. the number of firms acoording to who-» 4data standard rate..

for assessing the tax are to be pr <4 (8ee art, 7 -
2 aboval.

[ PR
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Article 9. .

Wnere & husiness keeps no acoount books, ite rate
of net profit and the various other rates may be computed ngﬁofai::g
to the rates assessed ir the precsding year, taking into oongidera-
tion the actual business conditi one and the fluctuations in
commodity prices in the thirty-uixth year of the Chinene Ropublic
(1947). If no rate wss assessed in the preceding Yoar, then the
various rutes may be determined according to actual business
conditions in the thirty-sixth year (1947) of businocsaes of similar

type.

Article 10,

#here the (taxable) income of & profit-seeking
enterprise is to be investiguted occording to the standard systerx
of tax asmessment, its reported amount shall be approved if it
reaches the standuards provided in Article 8 or 9, if the reported
(taxable) income does not reach this standard, its amount shall be
somputed according to the standard rates for that type of dbusinesa
and in conformity with the following provistons; no further auditi:rg
of counts shall be mude.

1) If the (taxable) income of a trading or
manufacturing business is higrer when computed cn the amount of sules
than when computed on the amount cf capttal, its amount shall be
assecased according to the rate of net profit on saleny 4if the
(tuxuble ) income is higher when computed on the amount of capital
Ahan when computcd on the amount of sales, then i1ts amount shall be
assessed according to the ratio o7 net profit to capital,

2) The amount of (taxable) income of a firm for the
supply of labour or credit shali be ascessed according to the ratio
of not profit to capital,

3) If the amount of sales ip not definitely knowr,
it may be assessed according to the rate of turnover of capitaly
1f the amount qf income of a firm for the aupply of labour or credit
{0 not definitely known, it shull be mssessed according to the
ratio o expenses to incoms,

Article 11,

If the law prescribes that the amount of (taxable)
income be forthwith determined, the computation shall be baused on
the maximum asount according to the standard rates an prescridbed in
Art., 8 and 6.

Article 12,

After essessing the amount of tax poyable, the
competent coilecting office shall issue & notificution of payment
to the taxpayer, setting forth the amount in excess of the tax
provipionally paid and requiring him to make payment within ten
dayuy, If eny sum paid in excess is to be refunded, a form for the
refund shall be filled in and sent, togethsr with the amount of tax
to be refunded and an interest trhereon for the poriod betwaen the
day cf payment of the provisic..l amount of the tax and the day
preceding that of the arrival of the refund form, calculated according

L}
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$t0 the rate of interest granted by the Central Bank 3¢ l(odernzand
£ the

Native Banks on their gusrantee reserve|funda f£or deposita.
smount of tax puyable ig equivalent to the amount of the nrovisioneal

tax, this shall &lac be notified. |
|
Article 13. |
I1f any taxpayer faila to pay the tax within the
preacribed time limit,.the competent c¢ollecting office shall submit
the case to the court which shall inflict penaliies according to
the provisions of the Income Tax Law, i
The penalties mentioned above ahall be omriied out
by the court within seven days after recei ving the caane,
! H

i

Artigle 4. | i
These Methcds shall come into force on the day of

| |
i

promulgation,

|
|
(

( Bnd ) | \

Chsmm .- -——
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(Economie Chinoise)

28C Chungking Nan Lu(Dubail)

Tel: 85761
Tabl: of the Starting Points and Rates Annex No.s XLIII
of Taxati>n on Incomes cf VYarious
Claspes for the Thirily-zevenih Year Annexes ioncerned: Xos.X
, o©of the Chinese Hepublic (194&), & II +),
rromilemted by the Executive Yuon Number of pages: 4

or. tne 12th of Fetruary 1546

Remurkas Translated oy
Published in Sin Nen YFuo{Shanghul). ’
Feb., 13th. 1948. our Legal Departmernt.

LT P

TABLE OF THE STARTING POINTS AND RATES OF TAXATION
ON INJOMES OF VAILIOUS CLASSES FOR
- THE THIRTY-SEVENTH YEAR OF THE CHIMESE REPUBLIC(19:8)

I.~ Class I Section A,

Tax on income from the operation of Compunies 2y,

a. Btarting points o“ “axation: annual income which amounts to ten
per cent of the at int of capital asseased for taxation.

b. Tax rates:

1) 4% on any income from 10% up but less than 15% of the amount of
capital for tax apseanment,

2) 7% on sny income from 15% up but laas than 20% of the amount of
capital for tax assessment,

3) 10% on any income from 2045 up but loss than 30% of the amount
of cupital for tax sspessment, X

4) 13% on any inceme from 0% up but less than 40% of the amount
of capital for tax ssagssment,

6) 17% on any income from 405 up but lesa than 60% of the amount
of capital for tax gsaesameit,

/

EDITOR'S NOTES:
l) i.ae. Monthly Bulletin MHo.X (Oct.1946). Annexes I &

11, *Income Tax Law® promulgated by the Nationaul Gevernment on the
16th of April of 1946, and “Rules governing the Enforcement of the
Incoma Tax Luw® promulgated by the Executive Yuan on the 3rd, of
July 1046,

= 2) 1,0, Stock Cowpeny Limited, Joint Stook Company:
i.zm;od or other limitod compunics (of. Incoms Tax law, Art.2.-Class

e de
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1 ) 353 cn any income from 2003 up but
i N

& 10 «O% on any inccme
i L

1

!

6) 213 orn any inccue from 605 up but less than 90F of the arourt
] of cap itel for teax assessrent.
e 7) 253 on any ircome Irom 907, up but less tkan 130X of the arou:xt
\; of caprtal for tax anseasment,
‘; 8) 30% on any incam: froen 130% up but less than 200% of the
' amount ¢f capital for tax uasessr:ent

93 lesy than 30!:,, of the
for tax assesanent,

equivalent 1o or exceeding 3005 of the
for tax asseasment.

amount 9f cap:tal

amount of cupital

On incomes frem public utility companiees and
industrial, mining or transpurtution enterprises, tne amount of tax
! payatlis at the rutesg glven above shall be reduced by ten per cent.
i
|
\ II.- Clsss 1 Section B,
or any
' Tax on the busincug 1nccmu/pr:fi:—seeking enterpr s
under partnership, indavidual proprietorship cor any othsr for: of
| orgunisation,
\
|

4, Starting point of taxationt annuul iaccome andtnit:ng to fifty
\ willion do:iar:,

| b. Tax rutes:

|

! 1) 4% on any income from §50,060,000 up but less than $100,00%,000,

\ 2} 75 on any income frem $lo0, OCO 020 up but leas than $200,1 20,000,

| 3) L0% on any incoue from 3200, 000 000 up but less then $400;50C,

: poo.

l‘ 4) 13% on any income from §400,000,000 up but leas than §807,00C,
000,

l‘ ) L?3 on any income from $800,000,300 up but less than $1,600,00C,

BE 0.

6) 217 on any income from $1,600,020,00C up but leas th&n 341500,
000, 000,

7) 25% on any ircone from $3,500,000,000 up but leas than $8,000,
0GC0- 200,

8) 3035 on any income from $8,000,000,000 up but less than $20,000,

1. 000, 00C.
) 35% on any income from $20,000,000,000 up but lesas than §50,000,
000,000,

10) 407 on any income equivalent to or exceeding 850,000.000 Q00,

¢ incomes of public utiliity cocpanies and induastrial,
mining or trunspurtatlicen enterprises, the asmount of tax pnyable at tha
rates given above shall pe reduced Ty ten per cent,

A TII.= Dd2za IT Sectian a.
|

.

Tax on income fror rrofaceiannl - artig®ic gurvlzes.
Startig point of tuxution: annual income umounting o' twenty-
four million dollsra.

b, Tux ratet Lhree per cernt.

........ -~ e Ty s PO
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j - : o,
§
Ll~llana_II 3ection B,
Tax on incoze from any fixad salary or wage.
8¢ Sturting noint of tuxatiorn: montely 1ncome azounting to two
rallion deliurs,
. Tax rutes:
'
1) 1% on any "‘o:e ariounting or exc;eding $2,000, 000,
2) x'* sddi Ll or 275 on ary nuart of the income in excoss of
310 OJu,bLO up Lc ¥22,000,000,
Y An adetxoral 5% on any pari ¢l the income in excess of
$20,000,00C up to $413,000, ovo,
%) An addiuional 47 on &ny pert of the income in excegs of
S0, 00¢,0C0 up t $€0,000, 000,
5} An wdditional 57 on any part of the iacome in excess of
$LG, 000, 0CG,
V.= Clugs TII,
o The rate of taxation an income frem interest shwll
te five per cuert,
Vi,= Clacy 1V,
Tax on income ‘rim leuse of Property,
“. Sturting paint 3f taxation; &nnual income amounting to twenty
Mmll:on dellare,
b, Tax rate; four ner cent,
VII,~ Class V.
o Tax on incoas frem temporary sources.
-

8, 3Sturtiig noint of taxatilcn:r  income unounting to ten million
. dollurs,

b, Tax- rats: ;ix per cent.
VIII,~ General Income Tax,

a4, Sturting pornt of taxuticn: Sanel mannaeal {essma exneceding threa

PRl R R AR I P Rt

b. Deduczions Grunted;

" fifteen mil'ion dollurs shall be deducted for euch
n “ly for jupport

¥ rive mdliiy d~AAnru snull bv deducted for eech
“lng educated,

1oz
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: 53 in excessa cf 31,000,000,000 up

0 Q00 , OO0,

. &ry part :f the incase in sxcess of $2,000,000,000 up

+ - OUG, GO0, 000,

‘7 o0 =fy part of the .nceome in excess of $4,000,000,000 up

. e $19,000,2u00,005.

G) 225 on any pust cf the intome in excess of $10,000,000,000
R ol $30,C000, 009,000,

7} =iy en uny purt of the income in excesa of $30,000,000,000

) up Lo ~,fao,u)u oOC 000,

ER R cn any part o the :.'wox.'»: in exzess of $90,000,00Q,060

up Lol o, 000, 0CI, COU.

Y-y on any part of the incomz in excess of $300,000,000,000

R up to $LON,0C0;GCY, 500,

SOy E05 cn aty part of the incure ir exceas of 3500, 000,000, C00.

e |

e e i Lt LT P LY T Y -
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U ¥ I ¥ ER S I T E L * A U'R OB R %
-~-Shanghail =

BUHEAU DE DOCUMENTATION
(Economie Chinoise)

280 Chungking Nan Lu (Dubail}

Tel1 85761
Simplified Methodas for the Investigation Annex Mo,: XLIV
and Collection of the Pusines: Tax on
Shipping Enterprises, Annexosn conoorngz}x Xos,

XAI1 & XXIIZ

Laid down by the Bureuu of Taxation .
with the Concurrence of the National ¥umhar of pagasf b
Shipping Federation
(date of promulgation unknown); Remarks: See p.3 for an
Published in the Linh Hain Monthly important Appendixt
Dec. 1l&th, 1947, "Supplenentary

Provisionsa,.,*

e mene-

SIMPLIFIED METHOIS FOR THE INVESTIGATION
AND COLLECTION OF THE BUSINESS TAX ON
SHIPPING ENTERPHRISES

1, In order to raise efficiency and to eradicate malpractioes in
the levy, all 5m‘.pp1n§ anterprfses shall be sudbject to the
special buainess tax 4J whoae investigation and collection slul.
be simplified acocording to theae Methods, since mmt shipping
businesses are international or interprovincial compuniocations
with great numbers of branch or sub~branch organs add &ll adopt
& centralised system with respect to their managemant and
accounting. '

2., If there exiasts in any province or municipality shiypping
entarprisea which are neither international nor interprovincial
and as a consequence of the simplified levy of the special
busineas tux thereon, the ~rdinary business tax is docroaaed,
the amount shall be estimatr=2d by the Central Government and rn.dec
good by means of the special businesa tax,

1) EDITOR'S NOTE: See Monthly Bulletin Ko.IX (June-~July 1947).
Annexes XXII and XXIII, *"The Special Business Tax law®"promulgated
by the Chinese National Government on the lat, of May 1847, and
*Rules governing the Application of the Specinl Buniness Tax L
promulgated by the Executive Yuan on the llth, <f Juno 1947,

.- e A e A e m e R m e r e mm—. - ————— v acme——— —————
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3. 8hipping enterprises shall repor’. on and pay the special businecss
tax to the local competent collecting office through their
principal instituzior - incluaing general company, general
adminigstration, o: head office, {.e. the *head office of a company?
83 mentioned in the Company Law or the f'principal store' us
mentioned in the Comercial Registration Law 2), No further
payrent shall be made by any branch or sub~branch organ e including
branch and sub-brsnch compuni es, branch administrations, branch
offices, branch divisicns or places of business, t.e, the
'branch office of a compuny' &g mentioned in the Company Luvw or
the 'branch store' us mentlonea in the Commercial Regietrution
Law.

4. The competent collecting office shall investigate and assess :he
special buiiness tax on shipping enterprises according to the
provisions of the Bureau of Direct Taxation of the Shanghai
Municipulity, regurding the stundard usgessment of the incame tix
on profit~seeking (enterpriseco) 2}, and (also) according to the
following methodns .

. a) The competent collecting office shall, with the
concurrence ol the local shipping guild, investigate the agfFregate
emount of the business receipts and net tonnage of the steurers
¢f three to five shipping compunies chogen at random, and uveruee
the bugsiness raceipt per ton: this ghall be taken 48 the
stendard rate of buoineas receipt per ton for the vari ous
shipping companies. The formulu of computation shall be as
follows '

Standard business rece’pt per net ton =
AGEregute amount of business receipts of X no, of Shipping Co,
AZgregate amount of net tonnage of X no. of Shipping Co,

EDITOR'S NOTESs
1) The company Law wus promulgnted by the Chinese
lutioral Government on the 12th. of april 1946,

a 2) The Commercial Hegistration Lux was promulgated by
the Chisese National Governuent on the 28th. of June 1937, and its
Application HRules, promulgated by the thnisiry of Economic Affsir:
on the 1l3th, or ‘ay 1%38. For a new Draft of the Commercial
Reglstrution Law, see «onthly Bulletin MNo.XIII, (December 1947 Je
Annex XXavI.

3) See Explanation & Pructical Examples for the Standurd
Ansenament of the Inoame & {Excess) Prorsit Tuxes, issned by the
Shanghsi Dffice of the Bureau of Direot Tuxation und pubiished in the
Lih Hein Monthly, August 15th, 1947,

"\

f
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APPELDIX

“RCVLSLONS GOVIRNING
il BUSINEIS ThX ON

iula dowr by
publinhnel =

1. All shigping corpunies which
internationgil or internrevirei ol
tonnage of s<heir chivus unc the

opsravion, . ri.ort for and pay

3hered for sailing -
uwccording tc ti.

i I tie:~ receiptu from
srecinl Luniness tex,

)

Liwg wuni
resvonsicle

genernl

the delay

.

3. The local =0 catlectang offtces zhall azdit the busin-s
bonks and .ce ¢ ¢f the Seneral of fice ¢f each shipp
cemgany ino% cigs and r"igare cut tne gtandard

amount of  bus E pts per on for three monthg -
1 )3 ¥

husiness oo manths 2orf all tn: shippige o
divided by tannage Nf thenr shigsping - tnis shall

taken s dasls for asgcussing .ar taXx for each quarter. HNo,further
quarterly suditing of accounts shall be aade. But if there hns
beern any increuse or decreasc in the prices of tickKets or freishts
chazged hy the business, the stundard average amcunt of busine:s
receipts per toLn uimall he re-as vl 2 proporticn to that

1 increanse Ir decrease. '

4, The numbar
countei s :
thisg for non-yailing days.
srall be 8s follovay

ring cempany shall be
. wo reduction is made in
for compuring the tax

Trhe tmount of %“ax to be paid by a Company

(1) “he stoudesa =velage 9lslreas recelpts per ton in three mont g,
multipliad by

(2) The tsial tonnwegs of W ariamers oy thul Cenpany,
multipiie: By
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. If thero bas been 2y inoreaso or decrease in the
tonnage of the stoamers of a shipping company on acoount of &
change in the navigation lines or for any othar reason, it shall
immediately be reported to the local competent colleoting office
and an adjustment shall be made in the assesaoment of the tax for
the following quarter,

i %, TWhonover it is necessary for purposes of control in levying the
special business tax oi. shipping enterprises, the looal competent
collecting office shall at any time again investigate oamplns cises
~hosen at random from the relevant bocks and certificates of the
dranch or sub-brhnch business units. They may also at any time
write to the authorities concerned requesting them to investigate
and verify the working conditions,

( End )

L i
- heem— . r———m.————————— -
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